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Independent Auditors’ Report
To the Members of Zuari Cement Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Zuari Cement Limited (“the
Company”), which comprise the balance sheet as at 31 December 2015, the statement of profit and loss,
the cash flow staternent for the year then ended, and a summary of the significant accounting policies
and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”™) with respect to the preparation of these standalone financial statements
that give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Anunditors’ Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit,
We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder. _
We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the standalone financial statements are free from
material misstatement.
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Independent Auditors’ Report (continued)
To the Members of Zuari Cement Limited

Auditors’ Respomnsibility (continued)

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the standalone financial statements. The procedures selected depend on the Auditor’s judgement,
including the assessment of the risks of material misstatement of the standalone financial statements,
whether due to fraud or error. In making those risk assessments, the Auditor considers internal financial
control relevant to the Company’s preparation of the standalone financial statements that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial
controls system over financial reporting and the operating effectiveness of such controls. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the

accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the standalone financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements.

Basis for Qualified Opinion

As stated in note 2.44 to the standalone financial statemernits, wherein during the year ended 31 December
2013, the Company had sought approvals from the Central Government of India with respect to
appointment and payment of remuneration to the Non-Executive Directors for the year ended 31
December 2013. The aforesaid remuneration was in excess of the limits prescribed under the provisions
of the Companies Act, 1956 and the Company had applied to the Central Government of India for

necessary approvals. However, the approval for payment of remuneration to Non-Executive Directors is
still awaited.

Qualifted Opinion

In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matter described in the Basis for Qualified Opinion paragraph above, the aforesaid
standalone financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the

state of affairs of the Company as at 31 December 2015, and its profit and its cash flows for the year
ended on that date.
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independent Aunditors’ Report {continued)

To the Members of Zuari Cement Limited

Report on Other Legal and Regulatory Requirements

1.

|

As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give in
the Annexure a statement on the matters specified in the paragraphs 3 and 4 of the Order to the
extent applicable.

As required by Section 143(3) of the Act, we report that:

(a)

(b

(c)

(d)

(e)

(H

we have sought and obtained all the information and explanations which to the best of our
knowliedge and belief were necessary for the purpose of our audit;

in our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

the balance sheet, the statement of profit and loss and the cash flow statement dealt with by
this report are in agreement with the books of account;

in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014;

on the basis of the written representations received from the Directors as on 31 December
2015, and taken on record by the Board of Directors, none of the directors is disqualified as
on 31 December 2015, from being appointed as a director in terms of sub section (2) of
section 164 of the Act; and

with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i, the Company has disclosed the impact of pending litigations on its financial position
in its standalone financial statements — Refer note 2.27 to the standalone financial
statements;
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Independent Auditors’ Report (continued)
To the Members of Zuari Cement Limited
Report on Other Legal and Regulatory Requirements (continued)

ii. the Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts- Refer note 2.40 to the standalone financial statements; and

iii. there has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

for B S R & Associates LLP
Chartered Accountants
Firm registration number: 116231 W/W-100024

_______ s

Vipin Lodha
Partner
Membership number: 076806

Place: Bangalore
Date: 15 February 2016
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Independent Auditors’ Report (continued)

To the Members of Zuari Cement Limited

Annexure to the Auditors’ report

With reference to the Annexure referred to in paragraph 1 in Report on Other Legal and Regulatory
Requirements of the Independent Auditors” Report to the members of the Company on the standalone
financial statements for the year ended 31 December 2015. We repott that:

i. (a)
(b)
ii {a)
(b)
(c)

il

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets by which all
fixed assets are verified in a phased manner over a period of three years. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the Company and
the nature of its fixed assets. No material discrepancies were noticed on such verification.

The inventory, except for goods in transit, stock lying with third parties and clinker included in
work in progress; has been physically verified by the Management during the year. In our
opinion, the frequency of such verification is reasonable. For stocks lying with third parties at
the year-end, written confirmations have been obtained. As explained to us, stock of clinker,
included in work in progress, is stored in a sealed container, the content of which cannot be
physically verified,

The procedures for the physical verification of inventories followed by the Management are
reasonable and adequate in relation to the size of the Company and the nature of its business.

The Company has maintained proper records of inventory. The discrepancies noticed on such
verification between the physical stocks and the book records were not material.

The Company in the earlier years has granted unsecured loan to Gulbarga Cement Limited, a
party covered in the register maintained under Section 189 of the Companies Act, 2013. The
maximum amount outstanding during the year and the year-end balance of the loan is
Rs 6,848.69 lacs. The Company has not granted any other secured or unsecured loan to any other
company, firm or other party covered in the register maintained under Section 189 of the
Companies Act, 2013 (as applicable).

As per the information and explanation given to us, the repayment of the principal and the
payment of interest on the aforesaid loan is not yet due. Accordingly, paragraph 4 (iii) (a) and 4
(iii) (b) of the Order is not applicable.



B S R & Associates LLP

Independent Auditors’ Report (continued)

T'o the Members of Zuari Cement Limited

Annexure to the Auditors’ report (continued)

Vi,

vii,

(a)

(®)

In our opinion and according to the information and explanations given to us and having regard
to the explanation that, certain services availed in relation to fixed assets, purchases of certain
items of fixed assets and inventories are for the Company’s specialised requirements and
suitable alternative sources are not available to obtain comparable quotations, and similarly
certain goods sold which are for the specialised requirements of the buyers, there is an adequate
internal control system commensurate with the size of the Company and the nature of its
business for the purchase of inventories and fixed assets and for sale of goods. The activities of
the Company do not involve sale of services. We have not observed any major weakness in the
internal control system during the course of the audit.

In our opinion and according to the information and explanation given to us the Company has
not accepted deposits from public.

We have broadly reviewed the books of account maintained by the Company pursuant to the
rules prescribed by the Central Government of India for maintenance of cost records under
Section 148(1) of the Act in respect of cement and are of the opinion that prima facie, the
prescribed accounts and records have been made and maintained. However, we have not made a
detailed examination of the records.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including Provident Fund, Employees’ State Insurance, Income-tax,
Wealth tax, Duty of Customs, Duty of Excise, Cess and other material statutory dues have
generally been regularly deposited with the appropriate authorities although there have been
slight delay in a few cases in respect of dues relating to Sales tax, Value added tax and Service
tax.

According to the information and explanations given to us, there are no undisputed amounts
payable in respect of Provident Fund, Employees’ State Insurance, Income-tax, Sales tax,
Wealth tax, Service tax, Duty of Customs, Duty of Excise, Value added tax, Cess and other
material statutory dues that were in arrears as at 31 December 2015 for a petiod of more than six
months from the date they became payable.

According to the information and explanations given to us, there are no dues of Wealth tax
which have not been deposited with the appropriate authorities on account of any dispute. The
Company, however, disputes the following Sales tax, Value added tax, Duty of Excise, Duty of
Customs, Service tax and Income tax dues:
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Independent Auditors’ Report (continued)
To the Members of Zuari Cement Limited

Annexure to the Auditors’ report {continued)

Period to which

Name of the Statue | Nature Of the Dues R‘%‘n‘%‘gﬁ‘u‘g‘zs: the; :]l:t(;:nt di %ﬂg
Orissa Sates Tax Act, | Tax/ Demand/ 45.59 1992-93 | Orissa High Court
1947 Penalty P (23.50)*

Orissa Sales Tax Act, | Tax/ Demand/ 1.00 1991-92 | Sales tax Appellate
1947 Penalty {0.50)* Tribunal
Orissa Sales Tax Act, | Tax/ Demand/ 11.94 2005-06 | Appellate
1947 Penalty (5.50)* Commissioner
Orissa Sales Tax Act, | Tax/ Demand/ 1.93 2004-05 | Joint
1947 Penalty {1.00)* Commissioner
Tamil Nadu General Tax/ Demand/ 16.07 1991-92, | High Court of
Sales Tax Act, 1959 Penalty (5.76)* 1992-93 | Tamil Nadu
Tamil Nadu General Tax/ Demand/ 56.83 1993-94, | Sales tax Appellate
Sales Tax Act, 1959 Penalty (52.96)* 2011-12 | Tribunal
Central Sales Tax Act, | Tax/ Demand/ 242.28 1994.95, | High Court of
1956 Penalty (15.38)* 1998-99 | Andhra Pradesh
Andhra Pradesh Tax/ Demand/ 1,070.03 1997-98 | High Court of
General Sales tax Act, | Penalty Andhra Pradesh
1957
Central Sales Tax Act, ; Tax/ Demand/ 4,277.25 2002-03, | State Appellate
1956 Penalty (1,215.45)* 2003-04, | Tribunal,
2004-05 | Hyderabad
Andhra Pradesh Value | Tax/ Demand/ 34.13 2007-08 | Assistant
Added Tax Act, 2005 | Penalty (20.00)* Commissioner of
{Sales tax) Commercial Taxes,
Hyderabad
Central Excise Act, Tax/ Demand/ 14.64 2005-06, | Assistant
1944 Penalty 2007-08, | Commissioner,
2008-09, | Kadapa
2014-15
Central Excise Act, Tax/ Demand/ 4,438.02 2006, | Customs, Excise &
1944 Penalty {50.52)* 2008-09, | Service Tax
2007-10, | Appellate Tribunal,
2011-12 | Bangalore
Central Excise Act, Tax/ Demand/ 942.14 2012-13 | Customs, Excise &
1944 Penaity Service Tax
Appellate Tribunal,
Bangalore
Andhra Pradesh Value | Tax/ Demand/ 1.40 2002-03, | Supreme Court
Added Tax Act, 2005 | Penalty (1.40)* 2003-04

(Sales tax)
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Independent Auditors’ Report (continued)

To the Members of Zuari Cement Limited

Annexure to the Auditors’ report {(continued)

Period to which

Name of the Statue Nature Of the Amount the amount Forum where dispute is
Dues (Rs. In lacs) relates pending
Central Excise Act, Tax/ Demand/ 3.51 2005-06 | Commissioner Appeals,
1944 Penalty ‘ Hyderabad
Central Excise Act, Tax/ Demand/ 349.11 2005-06, | Hyderabad - 111
1944 Penalty 2005-08, | Commissionerate
2007-08,
2009-13
Central Excise Act, Tax/ Demand/ 2.87 1998-99 } Assistant Commissioner,
1944 Penalty Hyderabad
Central Excise Act, Tax/ Demand/ 12.2 2007 | Commissioner,
1944 Penalty Hyderabad
Central Excise Act, Tax/ Demand/ 6,990.81 2006-11, | Commissioner of Central
1944 Penalty (29.12)* 2012-13, | Excise, Tirupati.
2013-14
Entry tax Tax/ Demand/ 16.78 2007-08 | State Appellate Tribunal,
Penalty (16.78)* Hyderabad
Central Excise Act, Tax/ Demand/ 35.96 2012 | Commissioner of
1944 Penalty Customs & Central
Excise (Appeals), Guntur
Central Excise Act, Tax/ Demand/ 724.77 2012 | Supreme Court
1944-Customs Penalty (35.60)*
Central Excise Act, Tax/ Demand/ 652.71 2012-13 | Comumissioner of
1944-Customs Penalty (37.06)* Customs & Central
Excise, Chennai
Central Excise Act, Tax/ Demand/ 287.48 2011-12 | Commissioner of Service
1944 Penalty Tax, Chennai
Andhra Pradesh Value | Tax/ Demand/ 10.26 2011-12, | Additional
Added Tax Act, 2005 j Penalty (10.26)* 2012-13 | Commissioner, Kurnool
{Sales tax)
Entry Tax — Andhra Tax/ Demand/ 267.496 2009-10, | Assistant Commissioner
Pradesh Penalty (89.16)* 2010-11 | of Commercial Tax,
Kadapa
Service Tax - Chennai | Tax/ Demand/ 1613.34 2010-11, | Commissioner of Central
Penalty 2005-09, | Excise & Service Tax,
2009-10, | Chennai
2012-13,
2013-14




B S R & Associates LLP

Independent Auditors’ Report (continued)

To the Members of Zuari Cement Limited

Annexure to the Auditors’ report (continued)

Period to
Name of the Statue | Nature Of the Dues Amount which the | Forum where dispute is
(Rs. Inlacs) | amount relates | pending
Entry Tax-Andhra Tax/ Demand/ 78.60 2012-2013 | State Appellate,
Pradesh Penalty (78.60)* Vishakhapatnam
Central Excise Act, | Tax/ Demand/ 66.80 2009-14 | Commissioner of Customs
1944 Penalty (2.50)* & Central Excise
Odisha Entry Tax Tax/ Demand/ 2432 2011-12, | Additional Commissioner
Act, 1999 Penalty (1.60)* 2012-13, | of Bhubaneshwaram
The Kerela Value Tax/ Demand/ 154.46 2012-13, | Assistant Commissioner ,
Added Tax Rules, Penalty (46.34)* 2013-14 | Department of
2005 Commercial Tax
Tamil Nadu General | Tax/ Demand/ 2.06 2012-13 | Additional Commissioner
Sales Tax Act, 1959 | Penalty (0.52)* (CT), Chennai
Cemntral Excise Act, | Tax/ Demand/ 2014-15, | Commissioner of Central
1944 Penalty 2,179.04 2010-15, | Excise, Nellore
2012-13
Andhra Pradesh Tax/ Demand/ 11.76 2011-12 | Assistant Commissioner of
VAT Penalty Commercial Tax, Kadapa
Central Excise Act, | Tax/ Demand/ 10.3 2014-15 | Commissioner of Appeals
1944 Penalty
Tamil Nadu General | Tax/ Demand/ 2015 | Joint Commissioner of
Sales Tax Act, 1959 | Penaity 20.62 Commercial Taxes
Tamil Nadu General | Tax/ Demand/ 20.08 2012-13 | Assistant Commissioner of
Sales Tax Act, 1959 | Penalty Commercial Tax, Kadapa
Service Tax — Kar Tax/ Demand/ 3.01 2013-14 § Assistant Commissioner of
nataka Penalty Service Tax, Bangalore
Income tax act, 1961 | Tax/ Demand/ 70.77 2006-07 | Commissioner of Income
Penalty tax (Appeals)
Income tax act, 1961 | Tax/ Demand/ 5,278.37 2008-09 | Transfer Pricing Officer
Penalty (2,766.49)*
Income tax act, 1961 | Tax/ Demand/ 4,590.30 2009-10 | Income Tax Appellate
Penalty tribunal
Income tax act, 1961 | Tax/ Demand/ 3,618.80 2010-11 | Assessing officer
Penalty

I

* The amounts in parenthesis represents the payment made under protest.
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Independent Auditors’ Report {continued)

To the Members of Zuari Cement Limited

Annexure to the Auditors’ report (continued)

(c)

viik.

ix.

X

forBS

In our opinion and according to the information and explanation given to us, the amount required to
be transferred to the Investor Education and Protection Fund has been transferred in accordance with
the relevant provision of the Companies Act 2013,

The Company does not have any accumulated losses at the end of the financial year and has not
incurred cash losses in the financial year and in the immediately preceding financial year.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to its banks and debenture holders. During the year the Company has
paid amounts aggregating Rs. 3,190,516 to the debenture holders and transferred amounts
aggregating Rs. 68,825,966 to Investor Education and Protection Fund as per the provisions of the
Act. The Company did not have any outstanding dues to any financial institution during the year.

According to the information and explanations given to us, the Company has not given any
guarantee for loans taken by others from banks or financial institutions.

According to the information and explanations given to us, no fraud on or by the Company has been
noticed or reported during the course of the audit.

R & Associates. LLP

Chartered accountants
Firm registration number: 116231W/W-100024

VKT

Vipin Lodha

Partner

Membership number: 076806

Place: Bangalore
Date: 15 February 2016
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Fuari Cement Linited
Notes fovming part of the standalone tinancial stnfcmenls

Mode | — Hignificant accounting policics

Backerowmnd

Fuasi Cemert Dimited (the Company®), engaged e Bosiness of production and sale of portlaid
ceimenl, wis i joinl ventues betwesn Fuari Gilonal Limited (CZGL') aud Ciments Franeais 3.4, (O,
part of the Jaleementi Groug) vpto 31 May 2006, Persuant to CF's aequisition of 30%, stake held Ly
FA31., the Commpeny became a wholly ewoed sobsdiary of CF (*the Holding Comnpany™) | efleciive 31
May 2004, The Ulimare Halding Campany s lalcementi S pAGC he Ultimat: Holding Company® ).

i Basis of pregaration

The Minencil stelements have been prepared and prosented undsr the listovical eost cofvention on the
acomal hasis of sccounting and comply with the Aceounting $tandards ("AS") prescribed in the
Companies (Accounting Stardards) Koles, 2006, clher pronoseements af the Institute of Chartersd
Avcoutants of Imlm {JCAT) and the relevant provisions of the Cowpawies Act, 1950 7 Companics
Act, 2017 [as applicabley. These Noancial statements are prepared and proesented in locs of Indian
Bopees unless otheraise statod

1.2 Tiwe of axflmiar

The prepuation of financial statements in conformity with genecally pecepred accnunting principles
(G AAR]) reguines Matagemeni e make catimates and assamptions el allecl e rparied ancans of
zgcrs and fiuhilides and (e disclesure ol contingent Hahilttics on the dete of the Gnancial statements,
Avtual resulls coold Sifter fiom those sstimates. Any revision o accoyrting astimates is recognised
prospeclively incureent and futnre perinds.

1.3 fnvewstorivs

Inventories are valued ul the lowsr of cost and net realizable volee, Cosl ol invenlusiss comprises
parchase prive, costs of conversivn and other costs inenrred in bringing the fnvenlories 1o e
present lucaticn and eoadition. The methods of delenninaticn of ozt of various catcperics of
mvenluries are os ollows:

Faw matenels, pusking melecials, coal, —  Weighted avernee el metlsd
fus] o stoees andd sparcs

Work-in-progress and Inished aoods — Includes cost of conversion

I'he comparison el cost wnd et realizahic valoe is maede on an ilem-be-item basis, The net realizable
walee of work-in-progress is determinesd will veferencs to the selling prices of reluled Ouished goods
i Lhe oedinary conrss of husiness, lzas esstimated cust of completion and estimarcd costs necessery o
miks the sule. Raw materials, packing matcrials end other supolies Leld Raotse in produstion of
imventorics are nol written below cost exeep in cases whore materel prices have dechioed, and if 15
cstimated T the cost of the Enished products will exceed their net realizable value, The provision
for inventury obsolescence 13 assessed annuaily and 5 provided as considered necessary,
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Fuowrs Cewment Limited
Moles forming part of the standalone Goaneial stalements {continued)
Mate | — Significant acconoting policies {eomtinued)

.4, Cash o sfderment

Cash Mows are repormed using the indirsct nuethod, wherelbsy net profit? (loss) beFore s is adjusied for
the effects ol wansoetions of a non-cash nature end eny deterrals o accruals of pust or Tolure cash
receipts nr payments. Uhe cash flows from regular operating. ivesting and financing sotivitiss ol the
it panys are scprogated.

1.5, Reverne recognition

Revenue is pecognised fo the cxtent that i bs probubles that the ceonomic benedls will flow o the
Compary and the revenue can be meastired reliahly,

Sife af ey

Rewenue lrom sale of moods s reeopnisad on transfer ol all sizoificant risks and reveatids ul awnership
i e buwer and there is no uncerwinily as to the resovery of the considesation. The amount
reeopnised as sale is nel of sules L, sales renins and trade discounis. Sales are presented both gross
and net ol excize duty,

Teterest

Interest is revognised using, the time proportion bists taking inta aceount the smusnl vatstanding &nd
e intcresl rule applicable,

Tividerrid
Mrividend income 15 recoenised when the right to receive the dividend i@ establizhed.
Rewrvi! fercome

Leaseianh-lzase rentel meome 1s recognised over the lease tenm o weoondance with the terms of the
conlral,

fote Fiyed nvssis nond daprociation

Fined aysets wre carvied af cnst of sequizition or comstroction less aconmulated deprecietion, The cost
of fixed masets includes feight, duties, taxes and other incidenial expenses relaed 0 the wegquisition
or conatrzrion of the resmeclive wssels,

The cost of fxed asels not ready for their itended uss befors sueh date, are diselosed v capilal
W= - IO T RS,

Depreciulion on fixed assers is provided over the estimatad usatul lite of Lhe mespeclive assols
Depreciation on fiaed wssels 35 provided nn the straighl-ling methed, Gased on interal assessment
ard izalependert technical evalualivn, e Management helieves that the wselul lives as ghven below
hest represents the perind aver which manugement espects tovse those asgets, Henee e usefinl Tihves
for these sssels ars Jdillerent Meam e useful lves g prescrive] ynder Part ot schedule 11 of e
Crpanies Act 207 3
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Luart Coment Limited
Motes formiog pari o the standalone financial statemends {eontinaed)
Mnte |- Signiticant accounding poelicies (conlinued}

20, Fived saseds e depraciation (cantinned)

Asszet categnry st ted wselal
lite
{in vears)
Duildings ' - 5-3
[ Plant and machinery 220
[ Railway sidings 20
[ Furnitere aned fitfinas . i-1= — ]
iorer Wehicles 4 10
T (ftice coaiprment -2
Computer hurd wave 5—1

Frechold land is nol Jepreciatel. Avquired lzaschald land is amorised over the inilial [sase ke ol
fhirke wears,

uodwill arising on amalgamarion is amortised over s estimaled vselul e o 10 yeurs,

Computer software is deprociated over the lvense period or its estimated oseful like of 5 years
whichever is shorter

Prosated depreciation iz provided on all ssssls purchosed ar seld during the year. Asssis, costing
individually Ra 5,000 ne less ane depraciated at 100%.

L7 Forelgn oxclrange feansnciions

Uhe Compirry s exposed 10 egmensy Auctuatinns on toreipn cormency ransactions. Transactions in
frrzign currency ure recuznized ol the mte of exchange provating on the dawe of the transaction.
Fauchanpe difforences avising on lorsien exchaugs trunsactiong sertlad during the year ars reeomized
i the Statemeus ol Prodit and Toss for the wear.

All monerary assets and lHabilivdes denconinuted in Dereign correney are restated ar the rates exisling al
the verr end and the cxchange gainad(loeses) arging o the restalement are recognired in tho
Stetenznl of Trofit and Loss,

The preminm or discount i a fwrvard exchangs conteact fhen 1 hedgs foreign cunerey risk ot @n
exisling wsset Aiabilite is recopnised over the period of the contreel in the Slatement of Profic and
l.oss.

The Iurwanl exchanze contracts talen o hedpe existing essels or Dobililies ace ransladed ar the
slostne exchunge rates wud pesullant exehange differences are recognised in the swme manner o (ose
np tez underlving foreten curmeney wesels o labilili=s,



Fawari Cement Limited
Noles Torming part of the standulone financial statements {continued)

Mote 1

Significant aceounting policies (conlinuned)

L& frvestaenis

Long-term invesimenls are carried at oot less diminacion, ulher-then-temporary, in value, delermined
sepurelely for cach individioal ineeslment.

Lurrent investnends wne carried at the nwer of cost and Gur value. The comparison of cost und fair
vitluz 15 done szparately in respect of euch eategory of inveslinsnls.

Ui disposal of 2o investment, the ditfference between (he carrving amount and the disposal procesds,
nel ol expenses, is recognised in the Swaternent of Profit and Loss.

L2 Fuwployee benefits

Employes kenefits pagable whelly within twelve months of recelving employee services aee
classificd &5 short-tenn enployes henefits, These benelils includs sslavics and waaes, bonus ud ex-
gratia, The undiscounted amount of shost-lerm smployoe bencfrs oy be said in exchange far
euployes services is recognized as an expense as the relsted secvice s rerdered by enmvplavees,

{61 Dhefimred congrifation plies

A celined confrilartion plan is o post-employment senefic plan under which an citity pavs specilied
conbribatings 10 4 separale enlity and has no abligation o pay any further amanats, The Company
makes spevilied menthly  coniilulions twwards omployes  providenl [und o Crovernmant
administered  provident fiund scheme which s a8 defined contribulion plan. The Company’s
comtribamion is vecugniesd as an expense i the Stalement of Profit and 1oss during the period in
which the employee renders the celared service,

il Dafleeed beneli selrene

Grivily ligbility is a defined beselit scheme and i acerued basad on an actuarial valeation st the
reporling dete, carried oul by an ndependent actuary, The Cumpany's grarsity scheme s
adrinisrered by Like [nsurazce Comoration: of Tndia. Acluerial maind{leasca) are chirged Lo Lhe
Statement ol Frolil end |.oss.

i) Compensated abrences

The empluyess are entitled to enmpensaled shsences. The erpleyees i vury Torvard a partion of
unuinized accumilating compensaled absonecs and itilize i1 in (ulure periods o0 eceive cash ol
vetirement ar lenmnation of employment, The Compuny records an alligation [or cumpensated
Abeenoes o e perind in which the emploves renders the services that increases this entitiement. The
Company measures the expecled cost of comporsated shsences as the additional amaunt that the
Lompany cipects 1o pay as a result of the inesed cotiternent (hat hes accumolated a1 0 el ol Ue
vapoeting period. The Company rezognizes accomulated compersated absences based on actuarial
valwhion using the projected unil credil method. Non-seemmuliling compensated ahsences ae
seoopnized in the pesiod inowhich the aheences oecuy, The Compary reengnizes actuanal gains and
loases immediolely in e Stetement of Frofic acd Loss,



Fuari Cement Limitead
Motes forming part of the standalone finsncind stlements (oo lnned)

MNule 1

Sngmilicnnl aceonnting policies (continued)

A0 Borvowing Cosly

Rarrowing cnsts directly atiribelable o (e acyuisitonfeonstivetion of the qualifying asazs which
are incuned during the pericd less income camed on temporary investnent of these borowings are
catpitalized ws part ol the cost of thal asser, Orher horawing eosts ave recopnized o an sapense in e
period in which they ure incurred,

LI Reavey

| zages where the [easoy oftectively rotains substantally wll the cisks pod rewsavds of cwnership ot the
lensed asser are classified as operating loascs. Onorating lesss puyments are recugnised s Gn expens
in the Hutement ol Prulitand Loss ve g stiaizhi=line Basis over the leass em,

.12 farmings £ floxs) per shire

The hagic zarmines(loss) per sbars bs computed by divading the et peofic or Inss ettibutable
equity sharehalders fior the year by the weighted averuge number of eguily shares outstanding during
the veur. The number o eyuity shares naed i compuring diluted carnings per share comprises (e
weighled sverage shares considered Tur Jeriving basic earninas pér share, and also the weighied
average number of cquiry shares, which would huve been bssued oo conversion of all ditutive
potentiol equity shoves. [hlutive potential equity shares are desmed converled as of the beginnize of
(e yewr, unless they hwee besn issued at a later date, The potentially dilutive equity shares have been
adjuared for the procceds receivichls hod the shares been sotually Zssved at o Tair valoe, Tn compurng
(L dilutive ermings per share, only potential couity shares that are dilutivs and that either reduee the
wdrnings per shwre or ncreases 0ss per share are included.

2.3, Torxafiver

Income-tex expense comprises corrent Tax (e amennt of tax for the year determined in pecordance
with the income-tax law) and defemed e chorge or oredil {sellecling the lax effecrs of timing
differences etween aseneiting, ineome and taxable income [ur the year). The deferred s charge or
credil aml the corresponding defereed 1ax liabilitics or asscrs arc reeapnized using the e rulbes
have besn enected or substuntively envcled by the balance sheat date, Deterred tax assetdiahilily as at
the halance sheet date resulting from tirming dillerences belween book proll asd s peofit are nes
considered Lo the exlenl al such asseTiahility ia expected to et roversed inthe Tolure years wilhin
the tax holiday period. Delerred lox ussels are recognized only to the cxtent that there is reasonahble
cortainty that the asscts can e vealized in future, however, whers thers iz wmbsorhed Sepreciation or
ciiry foewand of losses, deferad rax asscts are reengmized only 07 thers 5 vinual cetainty of
vealizatiun of such assels, Delered @x assets are reviewed a3 at cach balance shoct dawe and welllen
drwn oy wrirten vp to reflect the amouont that i reasonebbyfinuall y cemain {as the case may hej o be
realizad,

Minimum Altemate Tax (MAT) puid in dccordance with the laws, which gives rvisc to future
geciinic benctits in the fonm of tax credit agninst fulures invome lax lability, @ recognized 8s an
wasel in Lhe balance sheel i7thers 15 enavincing evidenes that te Company will pay nermal L o the
near lutsre,



Luari Cepenl Limited
Motes Torming part of the standalone linnneial statements feontinged)
Mude 1 — Significant aveomnliog policics {enmtined)

LR Taxavion {easiivied)
The Company oflsels, on g year on yzar hasis, the currenl lax assets and liahilities where 1 has o
legally endivceuble vight and where i Tntends we seltle such assets and Tiabilities v g net basis.

114, Frpaivarent

The Company periedically assesses whether there is any indicarion il wn assel or a @roun of assets
comprising & cash generaling unie may he impaivad, 7 any such indication exists, the Campany
estimaies e recoverable amennt of the assel. For un esset or gronp of assets that does nol penerare
larpely independent cash inlows, the recoverable smount 8 determined for the cash-goncrating vt
wy which fhe asset Delones. 10 such recoverable amound of e wesel or the reeoverahle amoonl of the
el gensraling unit o witizh the asset elongs s less than its canying amounl, e currving erount
Is reduced Lo s veenveralle amovnl, The redvction is reated 85 an inpaicment loss end s recamnised
in the Statzmaent of Toofil wod Loss . 17 at the reporting date (heve is an indication that & previcusly
asgesied impairment [oss no longer exists, the recoverable amount s peassessed wnd the asset i
cellecled at the recovershle amounl subject o & maximum of depreciuble historicul cnst An
impairmaent Inss is everse] only o the sxtent that the canving amount of asset dncs rot cxceed the
nat bonk value el would have been determined; I a0 impeinment loss had hoen recognised,

L3 Provisions wed comtingens Fabilitfies

A provizion s recopnised i1 as w result of a past evesl, the Cumpany hes 8 present obligation thul can
e estimated reliahly, and it is prubable that an outflow of seonnmic benelils will he required to settle
the abligation. Pruvisions are reeopiised ol e best sslimule of the expanditnre reguired o seitle the
present ohligation ot the reporting date. The provisions are messured on an undisconpled basis, A
distlosure e a contingznt liakdlity is wade when there is a possible oklisation o a presest ohlipstion
hat may, bl probably will mot, roquire an outlow of resoorces.

LA rins coirraces

A contrect s ecnsidered us unerous when fhae expected econcmic senefits to ke devived Ly e
Connpazy Trom the contrect are Tower i the unaveidable cost of meeting is oblizations under the
cantract. The provizion Ter an onerous cnntrast is measured al the lower of $2 expectad cost of
wrminating the centract and e sxpecled nel eost of continnizg witl e contract. Before a provising
is establishedl, the Company rceopnises any mpainment [oss on the assets associaied wilth that
cumlract,

Restorufion oy

A prevision for restoration of the Jund and water proteztion measures is recopmised at the hest
eatimate of fle vosts o resteration ot the land aod waler,

Camtingrencing
Pruvision in respect of loss contingencies relating o elaims, litigation, assessment, lines, penaltics,

efe, ate recugnised when it iz probable thar o Tebility hus beer incvrred angd the amuunt can be
cxtimated reliably,
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Fuari Cement Limited

MNotes Tormiang part of the standalone financial statements (contimmed)

Sl ity iy Ropeey lovs)

227 Confingend liabilities

- Nezeription

(Rupees in kacs)

31 December 2015
(V] December 20147

Umeerlmimlics

A Claims aguinst the Compeny
ek i kuowledped gz debis o
respect of)

(171 Sulos lax mellers

[ii1 Excize dury

(iiy Customs Doty

£,462.77
{5.670.29)

12,116,11
(10,104 44)

AT e
{2.2534.96}

042,14
i

Demaads oo account of alleged irrcpular stocl
transfers,  dizallowance  of  froizhe, Tax oo
Dumpers/Londers, disullowanse o Tnper Tax Credit
ou ciupital gouds amd Tubricanes ete, The cases arc in
ditterent stagcs of adjudication/uppeal with variuus
sedes lwx wuthorities & Appellae Forom,

Payment of duty on clinker consumed 1n Lhe sule of
cement o BEE, cleprance of caneul o packapes fo
(he depats, withont atfiving MREFRAP and availng
conecsainnal  rate of Duly on olearances o
[nsttation and Tndustrial consmmers, alleged wrong
availment of CEMY AT credicon steel iterns ete. The
cases are in different stages of wdpdicativn’sppeal
willt various excize aullniilies,

Demands raised on accounl o alleged crepular
availiment of CEMY AT eredit of input services such
as medical insurance, stafl’ ooartsrs expenses,
reimbursement of  bonus,  pealoily and ather
expenses made o omanpower sprvies providers,
soiviceo tax pakd on outwuard transporl aod Gooeds
Trauspor. Agency services, 15D invoices cre, A
Clean Encrgy Cess, 151Y invoices ehe. [l cases are
m o difTerent stages of adjudicalivatvppeal  with
VATIOUE e s aullicritivs,

Sdlesred wreenp clussifeation of bituminous coal as
steany eaal,



Fuari Cemenl Linsited

Motes forming parl of the standalone fuwancial statements {eontinued)

(At o Hupees foes)

2,27 Contingend liabilities (confinued)

Deseriplion

(i) Income tax Acl, [958

(%) Kailwuy claims

il Stamp dory and
reaistration charpes

(Rupees in lncs)

31 Devemiber 2005 Uneeriaintics
(31 Necember 2014)

TLTT
{737}

327837

(5,278.37)

4,590,534
{5,529.70)

3AL880
(-]

2583
(2¥5.8%)

1.514.62
(1.214.62%

Domands  raised  an aceonnt  of  disallewances
owards  domestic as well  as Infernationsl
hansaelions Tor the AY 200708, The cwse 3§
pending belore hefore CTTLAD

Demands reised an acceent of  disallowanues
toeeurds domestic as  owell as  olsruational
lramaactinns for te AY 2H0-10 The Company has
Appeal Gled W TTAT and haz jecoived an order
allewing imarginal reliels and referring the cage back
1o TTH for re-assessment,

Demends raised on sconunt ol disallewances
wowards  domestic  as owell  as liternations
transuctions [or the AY 20010-11, The Compuuy has
filed au appeal bofors ITAT,

Demends raised  onoacccunt of  disallowances
wwands  domestic as well wys inlernational
transactions Tor the AY 20011-12, The Assessing
OMTcer s made deefl order wnder section 1440 of
e Income Tan Act 1961, The DRI has given ils
direction ws the Assessing olliver, Final Onder fom
the Assessing oflwer s peoding.

Clains comprise chorges on ascounl ol demmrrage,
cxcoss load, inspection and [oreizn services. The
cases are i differenl slages of appeal wilh vacions
s,

Whan the cempent undertaking ol Texmaco wae
taken  over by AGL al o consideratien of
ppprosimately  Rs 13078 lues, sty duty
amonnting e B 99 lacs was paid,  The Listrick
Repistrar, Kadapa hes ramed o elaimoof Rs L5146
lees an the tolal censideratinn. The Company is
contending e ¢ass on the basis that the stamp duly
is ppplicahle only w anmavable property and
(herefore the consideration canned be yscd as the
s,



Toari Cement Limiteil

Mules forming pact of the stancdalone Anancial sialemends (continned}

Cdmenids e Rapess lacg)

227 Conlingeni labilities (eontined)®

[Bupees in ez

Deseription 31 December 2015
(3] Decepber 200:0]

(wii) Electricity Charges 472740 Claims

I ged

Mneeriaiolics

by

the  electriciy  departmenst

(a,727.46)  primenly perioin to wheeling charges, grid snppor
chirges, cross subsidy surcharge. The cases are in
ditforont stagpes of appeal in the Trbumals, High
Cuewrl wnd Suprems Coort of Indiz, Hewever, the
Cinpany haz a right to recover the sand denarnd
ameunt from the mdependenl power providers vide
L Powesr arrangemsnl agresimsnt,

Cenid Acdditional Poseer Cost 0160 Claims comprise charges on accannt of liahility for
(=) whealing charpes thar may be imposed by Andlca
Fradesh- Southern Power Disinbulion Company
Limited on the wotal power consumed by the
Company from Sitapuram Pover Limited.

2.28 Capital and {Mher commilments

1 Eatimated amount of contracts remaining (o be executed on eapital aceount and not provided for (net of

edvancesd Bs 1121306 Tacs (Trevious year - Rs 883720 lacs).

2 The Company i% further commitbsd vy follows:

o Aprcement with Silapurnon Power Limited for of take of 250 Millinn Kowh in one tinoncil year us per

Power Purchase Aprecinent dated 21 July 2005,

o Appcoment with Singurent Cullieries for 394 lacs MT of cosl in cach tinanzial vear for three yewrs

commencing from | Apeil 2054,

219 Awditors” remuneration (included wnder lepal and professionnd Tfees)

(Rnpees in lacy)

Fartieuliars 21 Deecmber 2013

As statutory wudilurs
A lax sidatere

Crther matrery

Ol of pucliel expenses

51 Deeember lﬂ'i-#_

11,00 27,00
- TLH)
2300 i
210 2,36
5610 == 59,36

f Loclusive of service T,

i)



Fuari Cement Limited

Mates forming part of the standulone Gnancial stalements (eondinned)

firouats in fogees sl

2.3 Expenditore in foreign currency

Farticulary

3 Devember ll:l-l 5 -

Technical kel expenzes

Safteeare licence feo and consultancy foos
Inlerest experises

(Hhers

231 Farnings in foreign currency

(Rupees o lics)

31 Trecevber 20kEd

A,651.44 4,505.82
54B.44 362.81
3625 132.11
1,742.73 35 6l
7 07H.Hi 552465

(Hupees in laes)

Partivulars 31 Devember 2015 3 Decernbrer 2004
[OE walue of export of gocds D170l G096 ]
Cgher income (Income from freizht services) 180238 -

10,975,574 6,30%.61

232 ) CLIF vulue of imports

(Rupees in Incsh

Particulars

31 December 2015

&1 December 24014

oal

E3405.25 23,091.41

Pacliny malerial 423,55 7157
Staras and spares G214 24243
Capitel goods LzaB.0l 3.593.33
) 26,0453 27.642.53

b) Baw material and packing material consumption

Muprees in laes)

Particulars 3] Deceniber 2015 31 Drecember 2114
Amaouni Tra Amuounl o

Trnpcied 4472 56 2,14 35940 1.7
Indipenaus 20,230.05 WT.RG 21,6202 UE]

] 20,673.21 10000 2232148 100,00

o) Stores and sparves consuptien

{Rupees in lacs)

Trrticolmes

31 DNecember 2015

31 recember 2114

Agnounl it Al e

-linparted 479,28 L6l 19586 9.44)
[nctigerans A0 45 bue 0 I LG

4 48363 [ LRI 4, 107,49 | [k b0

e

e



Fumri Cemenl Loniled

Motes Forming gt of e staocdalone Guaovial staiements Goendined)

[y fe Mg e

2.5 Gratuily plam;
I'he: ferllowing tablz sots ont rthe statee of the gramity plan as required wnder revized AS 15

Revonciliativn of the projeeted benelit obligations (Hupces in Lacy)
Particubars 31 Pecember 20015 31 Drecember 2014
Change in Defined Benelit Obligations
Cblipations et the beginning of the yvear 1,531.0% 135804
Servico cost 104,33 7833
Tnlerest cusl [REUERT 12150
Henetits paid L1222 18] MGG
Actuarial (gain) / loss 482 | 2082
Cibligations at the end of the year 162431 1,531.03
Chanere in Plan Assety
Plan asscrs ar the heginning of the svear, ar fair value 1 42[.84 145584
Enpeuied return cn plan assels Lo 08 Ll .oB
Actoarial gain 24001 214
Contribulivns o 25 .44
Genelits paid 22100 C 148403
Plan assets ot the end of the year, ol Dair value 1,517.13 142184

Reconcilintion of prrvsenl vibue of ehlipaion and e valoe
of plan assets

Fair wilue of the plan assels al the end of Uae year LAl7. L3 1LA21.82
Present valne of defined hanetir ohiization at the end of the 162931 1,531.405
yEur

Liakility recopnized in the balanes sliesl LI2.1& [
Amounis recounised in e Stalement ol Proli wmd Loss are ws follews: (Eupees in lics)

3 December 2005 31 December 2004

LOUTECNE SCEYIce 2kt P33 TR
Tnikeresl cost 2005 2.
Fupoered roturn on plan asscts {104,067 CI0LsE
Met actuarial {rein)loss recornized i the voar (2R 971R
Met gratuily cost .29 19563
Prineipal scivaris] sssumplivos st the reporting date {HAupees in lacs)

31 December 2005 31 December 7014

IMseaumnl Tat: S0 7RG
Eapected return v plan asssls R 7.50%
TFulure salary increwses

Management [ 0000 | 000

Mon munagement TS A

The estimele el Tuure salary incrsases considersd mossleerial veluatien, take accowrt of mflation, seniarity,

promickafand other selevant factars snch as supply and demand factors in e emplovment marke,

()

S |



Lwnrl Cement 1imited

Warles forming part of the standalone foancial statements (continued)

Cehrnaiy in Rapess loos)

.53 Gralwity plan {enntinnel)

History of defined benefit obligatinns and expericoce (paing) and Insees (Rupees in laes)
Particulars Tinancinl year ending
As at Ax oal As at Aol Az al
21 December 3 December 31 December 31 December M December
S 2014 23 2012 2011
Delined :
bEhE 1,629.31 t.531.00 1,35K.64 131968 1,178.81
nlaligatien
Plan asscts 1,517.13 142188 1, 435,64 1, 25507 R
Surplus ¢ {11218 i O Ly T (63510 (70,400
¢ et
Hepetane 19,18 (3128) 14,52 16,18 31,45
pdjusisnls oo

plan liahilitios

Expevience
adjustments on
plan nusels

2411 2]

a

A4 2 LS TR

b
L]
o

2.3 Sepment peporfing

Based on guiding principles in AS 17 - “Segment Reporting.” e primary husiness segmeot of the Company is
“Cament”, Aa the Compuny operales in a single primury business sepmant, disclosure requireinents arc not
applicahle, The Comparty primurily eaters to the domestic market and aceaedingly thers is nu repartable seeandary
e et

e / o



Fogwrt Cement Lnited

Mydes lorming parcl of the standalone financial statemends (continnel)

{el ey b Mapesr focs)

285 Operidiog benses

(ay Ay Lesswee: The Company s ohlipated under nun-cancellable leases for aflice premses, Tolal rental expenses
ender such leases duving the vear ammnted 1o Bs AT lacs (pravicus veor: Bs 366,75 lacs), Furure minimuin
lease payiments noder non-cancellable operaling leases ave as [ollows:

(Bupers in lacxs)

Perind 31 December 2015 31 December Pl O
Mot later thun 1 vear 3200 17 B
Luler thant | wear bur not later than 5 vears I 188,50 1,382.50
Later than 5 vears 200109 217442

The Company has also taken caneellable operuting leases [or ollice premises, podowns, rosidential apartinests
and guest hienses, which are renewable at the oplion of bolle the lessor and lessee. Tetal rental expense under
cancellahle leascs ammuntzd th B2 705390 lacs (previcos vear: Bs TR0AY lacs).

{h

o

Ay Fapeor: The Company bas leazed oul milway sidines under non-cencellable lewse, Tolal rental inzame nndar
Pty 2

such lezses during the venr swounted o B 4592 laes (Provious yvear: Bs 4392 lues), Foture mininmm lease

pavments expesled o receive under non-cancellalile sperating leases are as Tellowes:

[Rupees in laex)

Feriod 31 Devember 2005 3 December 2004
Mt later than 1 vear 43492 4592
Later than | year but noet later U 5 yewrs 8323 IFnt
Luter than 5 yeurs B72.44 01430

The Compeny Las also leased out e office premizses and godowns during the year under canecllable nperating

lesse agreements. Tolal rental ineome mader cancellable leases smounted e Rs |64 lacs (previous yoar: Rs 185
lacs b

230 Earpings per share (RPS)
215:
Baxiv and dilofed carminus per share

The ealenlarion of bastc and diluied sumings per shise T the year ended 31 Dozember 2013 35 based on the
prafit wliribulable o equily sherdplders of Re 4004041 lacs and weighled average nuinber of cquity shares
antstanding of 274501 AN

2l
Basic and diloted carmings per share

The calenlation ot hasic and diluted sermoes per share G Gie vear ended 31 December 2014 15 based on he
lovss atiributahbe o squily shareloldors of Rs 6.705.26 lazs and weighted sveruge nuimber of equiry shares
ovistanding of 274,961 400,

1 ."l.[*ffh? | S0



Fuark Cement Timited

Pules forming paet of the stoulalone financial statcments (continwed)

Celaneeranad s e Rapives Juc)

2,37 Relared party disclosures

(a} Mamcs of relubed parclics sd relationship

=l
i

(i

[ii}
(i)
Liv
¥}

(vid |
{viid

(i}
fix}
ix)
[x1)

(xii}
{xiiiy

Lxiv)
[x}

[

[xwil)

(viil}

Mame of related parties

Relationship

Italzementi hop A
Cimments Frungeis 5.0
Sitapuran Power Limited
Cilbarga Coment Limited
Bravo Scluliuns S.p.i
CTO S

Interbnlk Trading 54
Drevnys Cement

[ Suge Cement Company SAE

Shymkent Coment Company Limited

Compeping Pour I'Tnvestiment Financier En Inde(CIFT)
Singha Cament (Pve) Limited

Azia Coment Public Company Limited

Advente Tnvesunents and Dloldings 1id

Br, Brvizhia Srivaseay, Whnle Time Direclor

Pl Mabil Paul Froncis, Manaeine Divecior

M, Bunnirs Ly

mr. | R, Neelakania

Llimare Holding Company

Holding Cumpany
Subsidioey

I Suthaidiary

Fellow subsidinry

Tellow subsidiary

Fallos suhaidiar

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiry

Fellow subsidiary

Fzllow suhsidiary

Commaon Direclor

Key Management Perannne!

K.ov Management Persunne]

Ky Muanagement Personnzl

Campany socorotary




Fari Cement Limited

Motes forming parl of the standalone financial stalements {eontinued)

famits i Mupsey lace)

2.37 Relwted party disclosnrens (continued)

(¥ Transactions with relaied parties and year-end balances

Deseripiion of the
lransaction

(1Y FEapenscs recovcrable

(i} Power supply chazpes

T msci g

{Rupces in laes)

Duislﬂud;lg Erat L e

(i1 Uhnszouresd luim

{E0) Interest acerucd bur net
dvs et ol TIEY
(100 Intercst incormns {gross)

(iv} Expenzes revoverable

I
Al Mg af velated
M, parly
iy Sitapuram Power
Larmited {5075 ()
-.‘.l;} Cinlharps Cement
Limited (2L
(il l'firm:n;ﬁ Francais
[2F)
rivl [inleanianti S,

Irlﬂ:l:'i:l-'_ilil]'.‘. ' 5|'|E'l.'ab|{:]|

|:'i_:| Techmical koo T
(i) &b Licenss fesy

{1y I_'.;-;,F-H[IHEH recoveralile
(1] Fxpenacs reimbursabls
[ Ciuaranies (ee

(i1 Eapcnzes recoverable
() Agrency colnmission
[iii) Information Techmelogy
IH:I WrH=h

(i} Pucshses of Plant aml
sbaclinoy

L] bpenised reimbursabls

Agat Aol
31 Decemaber | 3 r::;'r:lhm 1 December | 31 December
et 2015 2014
4.0 377 3
| 0,454,000 5,638 A9 451777 (fi%e 22
E bA4EGE | B BEAYE
ahiLl | F52.82 LTIAONE [ 2065 08
280,20 21734 145,51 7561
3,583, 00 450582 | (B2SLA6Y | 44,024.02)0
LM -
7500 (7.6 .
= Eq.l"jhlr M
adn L - e
: PR .
R0 L1z (195 KK (A2A3p
230100 248,95
2256, 14 ] ]
L= T




Foari Cemend Limited

Mabes Forming part of (he stamdaleoe fnancial statements (continuecd)

(dmannis in .'I'i'lll'.ll""-l'.'l' ."r.lr.'.-.__l

2.37 Related party disclosures {continued)

(b} Uransactions wilh related partics and year-end halances (eontinucd}

Transactions

{Rupees in Lacy)

COutetanding balimo
| receivalie f (payable)]

- fein | As at LEE ]
| % No NH]‘EH:! ol 1he relnled I]Em.'.rl.||1|l:|1|.-:|rl'||E 31 D;?E?hl:r 3l D;l;.IE:‘T b 31 Diecenbied | 31 Ditember
e £ transaction 0y 2013 20114
() Hrsavio Solutions [y Ropaits amd . 43.74 - [3324)"
S ol grmee Sollwars 5000 (ALH1) <
(i} B-prooarcment
l::l1|'|'\-|iI||iI:|Il\_':|-' "
o i (0 Expense necoverable i 0,11 3
by it o {0 Consultzney charmes A 315700 {2020 T 2T
L il Interbulk Trading 5.4 {1} Sale of manutnctursd AR -
prcichocts driei} 213100 5202 37 [Arasl)n
(i1l Purchase of Power
el Tl -
(viti) Drererwil Clament (1 D parses - 1405 : =
raimbursablz |
(i) Fuer Cemont (i1 Expense revoverible Fl.00 r7.49 [2.83= J0.440
{_Zn;}:rjp:ln_',r b B
x) Asia Uemeanl Poblic {11 Expense peeaverablo RERII] = =
Company Limitced | ]
(i) Singha Cement [Py | (11 Sale of manufictired [RLLR 301,28 i
. : TELES .
Larmifes pelacts (et 1405 225 55 [G.23--
(it Servives prosle:d —
(=i Bele. Korishna i Beimuneration [ 1501 13045 )
BrivislE)
EATH Br Mahil Paul Fraocis | {0 Temncration 124,07 12215 -+ &
imiva M, Sunnira |y {i] Bcmuancration b allf E . £
av] br, 114 Meslkanta {1} Rcmwncration 4.0 L gt - =
[ e T-'P :
e f/_, S
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Zuart Cement Limited
Motes forming part of the standalune fnaacial statements {conlinued)

Celmiesiads o Ripees taoss

2,38 Provision for contineencics

et aur bl s e novement in provision balances in aceordance with Acceonting Standard 28, Provisions,
Crntingent Liakilities and Contingent Asscts’.

e provision for conlingencies ia ercated towards the adverse onrcome of cases! claims pending ugainst the
Company. The provision is based an informed wdvice obtained by the Campany. The Campany, however, cannol
extimate with rewsumable certainty the period of ualiaten of the same.

(Rupees in Laca)

Particulars Am al Additinmnad Ukilise]  Reverserd Asal
1 By 31 December

= 2015 2

Eleciricity duty 245,28 - - 24528
Sales L imatters Chd, 30 | 40851 - - 237401
Eleetriciny churmes 29,94 : - - 2074
St restuTulicn #Xpenses Oel 00 2380 - - G835, 80
Cugtam Tty elaimmy I, 2600 1L].E1] - - 1,i77.84
Eriplovess Stale lisucance 127.53 4 - ; 127.83

(15T

Lifz Tax R 1 - 1%.14 - T T2
Roailwaay claims 3143 290,00 - - 3012
Additional Power Cinst - S 00 - - G500

Total 3,741.32 274542 15.14 - 046700

 dehired under the respective eategnries in the Ninaneinl starements.

Elm.'.ll'il.':'ll}' |'|lll'_'|-'
The Company wus genecating pewer fom DO osets before 2003 for which he Andhra Pradesh Llecircity
Regulatnry Commission has levied an eloetricily duly ol the vate of Rs 023 per wnil o Kwh.

Snles tax matters

Prosision = primacily on aceount of various demands smised by assessing authorities wowands Cenmal Sules T in
freight, entry Lux on dumpers and other sules lax related maers. Further, il incluscs provision with regued (o
CHPISUre C1 siles Tis an aceount of stock ranslers.

Flectriciny charpes
The Andlira Pradash Central Prwer Distribution Corparation Limited (APCEDCL) has made a clam of R 2974
taos toward s eneray loss due to defective ineters during the period May 2000 e Apeil 2007

Hite restoration capuonises

Costs for re-sstablishing the underpround pud swrtace anca of a quance § pit (eg. etitling the quarry sud o
catublishing e averhurdzn} after excavation wid costs tor the remuevil el machinery / installations aller closiie
are referred Lu 98 site restoeation costs, The pruvision for the year is made based on fhe Managemenl's besl estimale
af the probable sxpendirune that may be twagred ter utilisation ol lund reseeves diring, the veer.

Coustom duly
The provision is for zase relating Lo a1l allesed weong classification o Wiumwinnens 2ozl as steam coul which iz
pending before various autharities. As e Company had Lost the cese in Central Exeise end Sevvice Tax Appellate

Tribumat; the Company has made pruvision approgating K, L3TT.89 laws,



Foari Cement Limited
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C st i Sapnses feey)

238 Teovision for contingencics (continued)

ESI

he Cempany hod ehigined exemption from ES] Cerporativn regarding applicabiliy of ESI provisions from
Varch 1986 to March 1993, Subsequently though the Company Lad applied for exemplion, ESI Corporation had
nnt granted the same gl caised demand for the period eller April 1997, The Company hud liled an appezl with
Fal Courl en the applivability of BRI ]':|'.r|1.riq:||::-n 1 wview of g superiority of factlitics provided sz compared (o
the K3l scheme. The BS1 Court had upheld the Compuny's appeal. However, on an appeul inade by rhe ksl
Carporation belors the Tligh Coun of Andhra Pradesh sgainst the arder of the ksl Leuarl, Lhe apder of the Kl
Cioviert weas sel wside. The Company has filed an SLP before e Supreme Court of India ageiust e arder of High
Cowrt of Andhea Pradesh and (e Supreme Court of India hus granted interim directions apainst any racovery
proccedings by BSL Corpuraticn. On acesunt of abundant precuution, the Company has mude tolal provision of
Ra. 127597 Jucs towrds Lhis cose,

Life T'ax

The Campany had rezcived slubm from Office of Regional Transport Cllaver, Pradafmr iowards paymen!t ul life
tax on dumpers in secordance with Metor Vehicles Act, 1963 Dur dumper used factory. The Company has paid
THTR 18 faca (including penalty in addition e We amount already paid) during the year. Aceardingly the Company
has made total provision of [INR 76.72 Laes towards this case in addition o the ammont already paid.

Additional T'ower Cosi

Provision is primarily on acceont of lability tfor wheeling charges hat may he impoesed by Andbea Tradesh
Southern Tower Distributicon Company Limited on the taia] pewer consumed by e Company fenm sitapuram
Power Limited at the rate of 19 puise sinee April 2008, The Menagemenl his crested 2 provision of TSR 55
million towards the toial exposure of INR 290 million in this watier, This is hased on e Monagement's hest
esinale.

239 The Company has nel received auy confirmation from any of the enterprises which have provided goods
and services (o e Company which qualify under the delinition of micro and small enterprisss as detined wndor
Bicen, Simall and Medivm Enterprises Developmeant Act, 200K,

240

Tle {_:-:_1111|'|;:_||1_1|.- nses Toreard -I::{Lll.lﬂnglﬁ cpiracts to I'u:dEL'- T ErpE LI Lo micveinents in ‘:':!'II'E-i_I:?.H l'_“}:-:.'-l'lt'lllgli riles.

Perivadive Tnstewments

L Crlstanding Derivative Tnstruments

ITEM lepury Currency 31 December 5 31 December 2014
Medged o furcipn | Rupees in In forvign | Rupees in
Currency (in Lacy CUTrTENCY lacs
Faws)
Forwerd sxchange L1512 162 2,097 .56 | -
cunlracts (1o herdge
trade payahlcs)
Forward cxchange ush - - | Sun 3,761.89
conirecls e hedee
fong el hormwings |
Aotul usnD 5162 | 209756 | s0.40 | 376189
g



Foaael Cenpent Linuitel

Mates Toeming pact of the standalone Tinocial statenments (confinned)

CA by By Fagsecs Soosy

240 Derivabive Instroments {eontinaoed)

IT, Particnlars of uo-legdeed Fereien corrency expesure as al he cepociing dale

Farticulars 31 December 2015

31 Dreceamber 20004

Amount in
Frveign eurvency

Amount in INK
(Rupees in lacs)

Capital Creditors
FLIR
GR

Trude Fayubles
CULR

50

Intercat Accrucd bok ot due on
Borrowings
s

Addvamees to supplices
sl

FiR

JPY

Due from Kelated Parties
ELR

Noe 1o Related Farlies
ELIR 1

Clapital Advances
LUR
LsD

0,789

L
0.0e

LRl
0,05

14

23,06

(.79
0.06

in A%

[37.56
387

EAGUY

Fard

1283

9,284,472

Ammounl in
Eoreign currency

1.30
RN

03
n.0%
335

.52

.03

Amount m TNTE
(Enpees in [acs)

1414 54
(1,5

431655
376.62

1778

Sy |
TS
1.77

ERI

7905

D - s Daollar, EUR - Buro, JPY-Japanese Yen, GUE — Dritsh Pound Siecling
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CAmramty 51 Kupees facsy

1.41

Detuils of Men-voreent inves lmends poeelssec sl sald daring Dhe year:

(Rupees in lacs)

Particulars Fuee value | As ol Furchnsed | Sold Asat
[er wmit 31 ecember | during the | doring the | 31 Deeember
| 2014 yenr year 2015
(5} Srhaichiries o
[a) Sitapuram Poveer Limied N
Equity sharcy Ry 100 2,350.99 2,350,549
(0%, 3410 {500 940
TCumudlative Redeemable | Rs.100¢ 2,749.00 " 274900
Proference Shares (2,745 000 {2,749, 000%
(hy Cinlbarga Cement RE 10 §474.03 = p B47413

Limiled |

(77,496,601

SO Rer eniilies

| {2TAYGG91)

Enerpron Powser Resources {17 Lid

Eouity Shares Fs 160

| Comulative Compilsory | Re. 1004
M parlicipalive
Praference Shares

232
{22,460
14,48
(14,415

ol he amounts i perenthesis represeols moonber ol shgres,

B!

- 1,93

‘ (22, 460)
- 1458

‘ ('.d,—:iwj
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CAnpaps i npeny Iy

2,41 Dewails of Nop-corvent investments pourehasecd snd sold durioge (he previons vear:

(Ruopees io lics)

Particulars Fave yalue Aol Furchazed | wold | As al
I per unit 31 December | during the | dering the 31 December
2013 year year | 2014
E’r',l Sanfaidiariiay ‘n
{a) Ritapuram Pawar Limited
Faquity shares s 100 2,330,890 - | - 235009
(50,3440 (500,541)
Cluneulative Kedesmuoble Fls. 100y AFILIH | | 1 271900
Prelevance Shares (2, 749,000% | (2,748,000)
(b Guikarga Ceiment Rs 110 “RATA 3 y 547433
Limized (22, 496,691) | (22,496 601
{3l Cither antities
Fnergon Power Humuw_'tﬁ_[-ﬁ Litd
Fquiry Yhares . s 10 2.32 - 232
(22,4607 (2200
Cummulalive Comrpulseary s, 100k - [4.58 L KR
Man-participative (14,419} Cid 419
I Preference Shures |
* The amounts w parentliesis wpresents mumbor of shares.
2.42 Details of loans siven during e years
[Rupees in lacs)
[ Rate Anoal 51 Given Repayment | As at 31
: : _ wie wl o : :
ame of horraver i Verm Doecomber | doving the during the December
| LikiA year your 2015
Crulburps Cement [0.30%
Lid por annum | 5 yeurs 684860 i, 84844
Tital 684869 | - | - | 6.848.69 |
Detailz of leans given during (he previoss yeas
(Hupees in lacs)
Nouse of e oh As ol 51 {;'i'lr'::"'t'l H;z.plﬂ}'munt A at 31
prosie Foii Term “EEII‘.'II'IJ'.IE]' during during (he December
& bk 2013 the year | vear 204
Cillarga Cement [ e [
[ad _‘ per i | 5 vears & BAE.6Y - b,848 63
Total | [ A%4%n9 2 6,848.69 |

Al ilese louns given to subsidiancs are unscours
couraz-ot umimess for their uperations,

e );

1 Uhe lears have been aiven ue the subsidiades in the narmal
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Maotes forming part of the standslone Anancial stalements (eonlined)
(Ao o BRpees e

245 Imvestments in Sitporam Tower Limated and Power Arcangement Apreement

The Company has promotaed a Spectal Furposs Yehicle (5P ) by entering inlo a Shoe Subsoriplion Agreemant
{5340 wath KSK Boergy Wenturss Limited {ESK) by the pawe of Ftgpwam Power Bimired (SPL) tn sct up a
43 MW Captive Fower Plant (CFF) in Sitapuram ta carer ta its power reqoirements. The Compuny™s slaks in
SPIL s 5 1% and halance is held by K5I,

KSIC 15 engaged in e business of development of power projects and shall be sesponaihle tor implomenting
il execnting this project, Mring the intervening periad till the Power projeet 15 commissioned and e procure
unintermpted poveer supply, the Company has entered nto a Poveer Armngement Apreement (T5A) with KRk
for the supply of 18 MW of povesr per aunum and Tas paid an intereat fieze advance of Rs 2,300 lacs which shall
b pefunded by [KSE attar 10 vears fiam eommissioning of the plane (i.e.) March 208,

In accordance with the 554, the Company is committed o perehese the bulance 4%% stake i SPL from KSR
on eaxpiry o0 10 years Tnom (e date of comunissioning of the plant, The eansideration i he peid, though not
pecertainable as at the reporting date, ia Re 1 plog the value of net assets ag on the dote of acgeisiiion, The
eonaideratinn will stand reduced e the extent of debls in SPL. Addilivoelly, o suw of Rs 2,300 Jacs iz payable
o KEK for development eflons ol the end of 10 yeues, Accordingly, the same has been peavided inthe beoles
and dehited doeost nf investments in subsidiang.

The 354 also provides an option whereby the Company con volunlanly buy oul IO s steke anvtime afrer 3
veurs from the conuuissicaing ol he plant, The puechase consideratiom will he the present valuz of diseounted
cash Hows (disconnted value of projocted 2ash flowes, which will inelude the opening valuss of the statement of
accounts and diseounted at o rule of 14% per annum} eiloibulable o S vestiment i the 511 as an datz of

run=ler, For the puipase of the discounted cash flow refered herein, it i3 assumed that the SPL will be debl-
Trei,

T4 Duoring the vear ended 31 [ecomber 2003, the Company had sought spprovals Trom te Ceotral
Ciovcrnment of Indin with respect to appointment gnd puyment of remuneration o Moo Bxeculive Divectors for
the veur ended 31 Decemnber 2003 The afovesaid mmoneration is in excoss ot the limies preseribed under the
provisions of the Companics Act, 1956 and the Company had applhied to the Centrul Govermnent of India Tor
necessary approvals. However, the upproval Ter puymenl ol rermuoeraticn b ™o Execotive Directors iz awainerd.

245 Cochin Part Trost vide allorment letter dated 24 September 2005 has alloted o Company 240 Leclines of
Laned For 30 ywears oo anneal lewse Tor setling up Geiliies Do lsodling bBulk cement and hasging plant. As por
(e Lersees of the alltinent letter, the Company had o enter into g lease dead within & maonths from the date of
taking owver of land.



Fuari Cement Limited
Motes forming part of fimancial stufements {continued)

A meraondy Bip Mureey daoy)
IF:

246, lpvestments io Enerpen Poower Ressurces Private Limited

The Comparry in the previces veur hud exsculsd o Share Subseription and Sharcholders Agrzement (E51LA) date
7 June 2004 wilk Eaersor Power Resovrces Private Limited ("EPEPL™) and Enerpon Rencwablas Pot Lid.
Mersuant tothe teems of S5HA, the Company hes Invested a son: ol Bs 1720 lacs 0 acquire 28505 Equ.il_'r stihe

in the an;ﬂnx in 214 This will provide an entitlement of & MW dedicated wind snergy capaeity in EPRPL
fuor The Compire

S BER & Assoclates LLF e and o hehalf of Board of Directors of
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LUAR]I CEMENT LIMITED
FORRR ACHC-
STATEMENT PURSUANT TO FIRST PIROYVISO TO SUB-SECTION [0 SECTEHN |29 READ WITH RULE 5 OF
CAMIPANIES [ACCOTMNTSEY [LLLIEE, 24014

Rz Tn Lacs

| S ! A

z MWamea al the Subsiciary Company Sicnpuram Power Linited  Gulbargs Cement Limited
4 i ok e T the subg i cammerned Yl Diecamber, 2015 3zt December, 2015
4 Reporting currency INR THE.

A share Capital <, 10 10,433

& Reserves & surplus 4,617 26,377

7 Tixtal Assets 22 582 46,733

a Tiotal Liabilizies LE, 165 L Bal

0 Tnvastmenrs - 1 HHEE
1 Tuerneases 13,485
I FrofitdTess] beluee laxation (A0 raY
['2 Pravisien for axalion 30 -
I3 Protit afer raxation {1,203 R
K Proposed Dividend - -
I3 ¥ of sharehulling 50.99% 21.43%

Mote : dmlhargs Cement Limited is yet to commenes opsralions.

Ol Delenedy e Boerd of Directors
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