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Independent Auditors’ Report
To the Members of Gulbarga Cement Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Guibarga Cement Limited (“the Company™),
which comprise the balance sheet as at 31 December 2015, the staterent of profit and loss, the cash
flow statement for the year then ended, and a summary of the significant accounting policies and other
explanatory information,

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
Or error.

Aunditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the

audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the financial statements, The procedures selected depend on the Auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the Auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls system over financial
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Independent Auditors” Report (continued)
To the Members of Gulbarga Cement Limited

Auditors’ Responsibility (continued)

reporting and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India of the
state of affairs of the Company as at 31 December 2015, and its losses and its cash flows for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2015 (*the Order™), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the

Annexure a statement on the matters specified in the paragraphs 3 and 4 of the Order to the extent
applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(¢) the balance sheet, the statement of profit and loss and the cash flow statement dealt with by this
report are in agreement with the books of account;

(d) in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,

(e) on the basis of the written representations received from the directors as on 31 December 2015,
and taken on record by the Board of Directors, none of the directors is disqualified as on 31
\K,\ December 2015, from being appointed as a director in terms of Section 164 (2) of the Act; and
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Independent Auditors’ Report (continued)
To the Members of Gulbarga Cement Limited

Report on Other Legal and Regulatory Requirements (continued)

(f) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i the Company does not have any pending litigations which would impact the financial
statements;
ii. the Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses; and

iii. there were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

Jfor BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231 W/W-100024

JETla,

Vipin Lodha
Partner
Membership number: 076806

Place: Bangalore
Date: 15 February 2016



B S R & Associates LLP

Independent Auditors’ Report (continued)
To the Members of Gulbarga Cement Limited

Annexure to the Independent Auditors’ report

With reference to the Annexure referred to in paragraph 1 in Report on Other Legal and Regulatory
Requirements of the Independent Auditors’ Report to the members of the Company on the standalone
financial statements for the year ended 31 December 2015, we report that:

0]

(ii)

(iii)

(iv)

(v

(vi)

{vi)

(a) The Company has maintained proper records showing full particulars, including

quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by

(a)

which all fixed assets are verified every year. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its
fixed assets. No discrepancies were observed on such verification.

The Company is in process of setting up its cement plant and has not started its
commercial production as at 31 December 2015, Accordingly, it does not hold any
physical inventories.

The Company has not granted any loan, secured or unsecured, to companies, covered in
the register maintained under Section 189 of the Companies Act, 2013 (‘the Act’).

In our opinion and according to the information and explanations given to us and having
regard to the explanation that certain services availed in relation to capital items are for
the Company’s specialized requirement and suitable alternative sources are not available
to obtain comparable quotations, there is an adequate internal control system
commensurate with the size of the Company and the nature of its business for the
purchase of fixed assets. As the Company is yet to commence its commercial production,
the activities of the Company do not involve purchase of inventory, sale of goods and
rendering of services. We have not observed any major weaknesses in the internal control
system during the course of our audit.

The Company has not accepted any deposits from the public.

As the Company is in the process of setting up its cement plant and has not started its
commercial production as at 31 December 2015, hence maintenance of cost records under
Section 148(1) of the Act is not applicable,

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including Provident fund, lncome tax,
Service tax, Professional tax and other material statutory dues have been generally
regularly deposited during the year by the Company with the appropriate authorities. As
explained to us, the Company did not have any dues on account of Employees’State
Insurance, Sales tax, Wealth tax, Customs duty, Excise duty, Cess and Investor Education
and Protection Fund.
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Independent Auditors® Report (continued)
To the Members of Gulbarga Cement Limited

Annexure to the Independent Auditors’ report (continued)

(b)

According to the information and explanations given to us, no undisputed amounts
payable in respect of Provident Fund, Service tax, Income tax and other material statutory
dues were in arrears as at 31 December 2015 for a period of more than six months from
the date they became payable.

According to the information and explanations given to us, there are no dues in respect of
Income-tax, Service tax and Professional tax which have not been deposited with the
appropriate authorities on account of any dispute.

(¢) According to the information and explanations given to us there are no amounts which

(viii)

(ix)

(x)

(xi)

(xii)

were required to be transferred to the Investor Education and Protection Fund in

accordance with the relevant provisions of the Companies Act, 1956 (1 of 1956) and rules
there under.

The Company’s accumulated losses at the end of the financial year are less than fifty per
cent of its net worth. However, the Company has incurred cash losses in the current and
immediately preceding financial year.

According to the information and explanation given to us, the Company did not have dues
to any financial institutions, banks and debenture holders during the year.

According to the information and explanations given to us, the Company has not given
any guarantee for loans taken by others from banks or financial institutions.

In our opinion and according to the information and explanations given to us, the term
loans taken by the Company have been applied for the purposes for which they were
raised.

According to the information and explanations given to us, no fraud on or by the
Company has been noticed or reported during the course of the audit.

for B S R & Associates LLP

Chartered Accountants
Firm registration number: 116231 W/W-100024

VEVa

Vipin Lodha

Partner

Membership number: 076806

Place: Bangalore
Date: 15 February 2016
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Conllearps Cement Limited
Metes Torming pacd ol (he fnmicial slalenpenis

I~ Significant aecomwmling palicies

B kg reund

Culbargs Camanl Limcted (Fthe Company™) wis mcovporilsd on 23 Seplember 2007 10 set up a
cement. plunl n Ciolbarga, Karmwaka, The Company owas nitally promoted by Chamial
Infraztouchires Venture Timirerd. Svheequently, Zoai Global Limited (“heceinafter 20617 acquired
[00% stake i the Compeny Tom Chasmbel Tofrastrociures Venture Limilac, The Comparty then
enlered e Shorsholders™ agreement with 2GL arnd Zoari Cement Limited (hereinalier ZCL77 daled
AT Angust 2001, A por the Comipany™s Soticle of Azsociation, ZC1 has right 1oappning all diteetors in
the boand of e Company, hence on acecunt of ZCL's mght o conbel the compositicn of 1he
Compuny’s board, UL 15 the Hoiding Company ("the Holding Company™ under Section 20470 of
Companics Aot 1980 0 Hection 2(87) of Companies Act 2003, The Company has not commeneod
carmmersinl production gsof 31 Decernies 2015,

.1 Basis of preparation of financial statements

I linancial statements are proparcd i acenrdance wath Indian Generally Accepted Accounting
Principles (GAAT) uader the historical cost commnfion an the accrmal hagis of aceonnting and
camply with the ascounting stondards preseabed under Seclion 133 of the Companies Act, 2003
["the Act”) rewd with Fule 7 of the Compenies [Accountz) Bules, 2014, other pronouncements of
the Inatitute of Chartored Accourtants of India and the provisions of the Aot o the extent nolifed
ald applicable, These muecie] statements ane prepared aod presended o lacs of Zelion Zupess
witless olberwise steled

1.2 lsé nf estitnates

Ihe preparation of financial statements in conformity with Crenerally Accepted Accounting
Trinciples [DAAT recuires Meanagement o omake estimates and assimphces that alfect the
cepurked amounis of wssels and labilities and (e disclosurs ol contingent Dabilioes oo the dule of
the fingncial statcrments, Actual resulis could ditfor tbom those cstimatzs, Any rovision to
aconurting 2atimaies is recopniscd prozpoetively in covrens and furire periods,

1.3  Cuash Mow statement

Cash Nows are repored wsioe the imdiesct methed, whereby nel proleosss belore tax 15 pdjusled
tor tae offects of tranzaction: of & nor-cesh natere and any deforrals or accruals of past or future
cash rocciprs or pavments, The cash tiows thom regular eoerating, iveesring and  financing
pelivilies of the Compony are segreoied,

1.4 Fixed assers and depreciation

Fined assorg are curvicd ut cost of sequisition or constructinn less szcomlated depregiatiom. The
cnat nt fized assets includzs freight, doties, tases and ncher ireidental copenses melsted 1o e
acouisilicon ar conalroctiv ol The respeclive gssels,

The vust of [xed ausets ool resady Tor thetr intemded vse belore such dule ane disclosed as cepilul
wizk-in-progress.




Culbares Ceosent Limnitaod
Motes forming part of the fnancial stateinends {continued)

1
1.4

Sionificat accomntiog policies (eontnned)
PFixed as=cls and depreciation [continoed)

Neprociation is provided on the staight-liee merthod over the catimatad wztin lives of Axed assels.
The wseful lile of assels we Dased ou dnlenl sssessment and independant technical evaluation
carried oul by intemal walvers, The munugement beitevies that Lhe useful lives ws piven below best
repesent the porind over which the manamoment expects to use these assets. Henee, the useful
lives o (hese assels s dillerent Trom the uselol lives 25 prescritead oider Pas C of Sehednle 11 of
Lthe Cornpanies Acl2013:

Assel colenory Estiengbed nselul 1ilfe (i years)
Fumisure and fittings )
Office equipiment 3
ampuler hurdwure 3

Flant und machinery

L

Computer sofbasre 1% depreciated over the lcense period ar ils sstimated useful G ol 2 years
whichever is shomrer.

Mining lieense is amnetizged over e pariod of lease,

Trovated depreciation 15 provided co all azeels porchased crosold dirog the vear, Assels, cosling
nadivadually B 5,000 ur less wre depreciabed al 100%,

Fareign exchange transactions

| ke Company 12 sxposed to cureency tluctuations on farciion curreney transactions. ' Transactions in
relgn clgency are recagnized ot the rate of exchanze prevailing on the date of e rmnsastion,
Exchunge dillerence wrising un loseien exchanes  leosacions  selllzd ducing e vear e
recoEniyed i the Statement of Profit snd Loss for the vear

All monctary asscrs and liahilitics denominared in forcizn cirreney are restated at the rates existing

at tho wear cnd and the exdchanes gainsTnsses arising from the estatement anc reeeenized in the
Stntement of Prol wm Loss,

.0 Crperating leases

1.7

lases whaore the lessor cifoetively retaing substantially all the visks and rewards of ownership of
The leazacl asset ave classified as opermting [eases, Operating l=age payments are recogniged as an
expense Qe Stlsment of Profil and Loss oo o straght-line bosis over Ui lzuse l2om,

Revenne Recognitinm
Infepare Inoania

Interest on deploviment of anepios fonds iz recognized nsing the rime propertinnate merhod hase:d
v siderl vl Liderest coles.




Crulbarga Cement Limited
Mautes fﬂ|'n1ir|.|; partof the fingncind statements (continned)

I —Sipnificant aceaunting policies {continoed}

1.5 Invesimenis

Current investments gre cimisd el the lower of cost and [eir valoe, The comparizon of cost and fair
valne iz done separarely in meapeer ot cach category of investments, Proft or losses onosale of
investinenls are recogiise] an e basis of (sl in st out unit eost of the irvestment disposaed.

1.2 Emploves henefits
a}  Hhort-term emplovee henefity

Frmpleye: benetits payable whaolly within twelve months of rocciving emploves services are
clissified us sheol-ierm employes bene [, These benelis inelide salarvies and wages, honos and cx-
graliv, The wndisccunted amount ol shor-lenn smplevee benelis o e padd o exclenge e
cmployves services is reangnized as an expense as the related sorvize iz rendered by emplovess,

b} Emplovee henefits
i) Brefined conivibarion plany

Adelined comvihution plan 15 a post-employment benel plan under etoch awenliy pays speciled
contrihutions 1o g separate entity and has noonlligation to pay enye turther srmoents. The Curpany
muithes  specified monthly  contribulions sands emploves provident fund 1o 3 Government
adrministered provident fund scheme which s a0 delined contnbution plan. The Company™s
contrikution is recopnized as an expensc in the Statcment of Profit and Loss during the period o
weliiel the coploves renders he qelafed sorvies,

(F DhefReeed besee B selvesne

Ciratuity 15 mol ppplicable w the Compane as nomber of emoplovess are less than ten thigoghanr the
YRIT.

(e Comrpenyated ahyeircey

The craplovess are entitled tn compensated ahsences, The employees can carry forward 2 portion of
anetilized accum Ia.u'.E- |."|'|r|'||||=‘|'|'¥"|rF""| abrenses aned wiilize it in firtoee porinds o recoive cashoat
relirement or lerminabicn of smploviment The Company recopds wn olili gatlon For compeasated
absenees in the period in which the emplovee renders the services thul increases s I
The Company mezsures the expected cost of compensated abscnezs as the additionzl ameount that
the Compeny sapects Weopay a8 6 oresal ol e uoused coiibement that Das accunnlated ag the znd of
the reporting period. The 1’_L1m1'.-u11~. recoenizes seoumulelsl compensaled absepces based on
actiarial valuation uging the |'||-:'- ceted unit credit racthnd. Mon-zcourmuolating compenseted absences
are recagniced iy the peeind inowhich the ahsences oecny, The Company reccenizes actarial gaing
wrid lomses immedietely in G Staternent ol Proft and Loss,




Gullrga Cemewt Limited
Motes forming part of the finsncial stademenls [eantimaed)

| = Significant aceounting policics {continucd)

L1u

Buorrowiog cosis

Lomowing costs direcily atbibutzbic o ihe acquisitiondfennstruction of the qualitving azsels
which are dncumred during the period less income eamed on tenpoey investment of these
Borronaings are eapiralized as part of the cost of that agset but cupitelization of borrowine cosly is
suspersled 1 neured Juring an extended pericd in which the activifies necessany to propare um
assel Loy 1 intended use or sale are interupled. Qther bomowing cogis ae ecognized as an
cxpense it the perind in which these are incurred.

1.11 Earningsf {loss) per share

Uhe bustc sarnings! {Jossh per shore is compated by dividing the oot profit or Inss attribufable fo
wauity sharcholders For the year by the weighied sverage nomber ol eguily shams cutstanding
during the year, Tho mmhber ot equity sharcs wsed in computing diluled ewmings per shure
caormprises e weipled averags shares considered for deriving bazic camings per share and also
the weighted pverape number of eguily shures, which would Tave besn fsaeed on converasion of
all dihitive patential couiry sharcs,  Dilutive potential squity shares ane deemed converted as of
the Deginnivg of e vear unless ey have heen izsned 8t a larer dare, The porentially dilute
erpeily shares have been adjusted for the proceeds eezivable lad the shares besa actsally issucd
at £ fabrvalez, Incomputing the dilutive carnings per shace, voly poteniiol sguily shares hal are
dilative and that either reduces the camings por share or increeses logs per share ave included.
Afare ppplivelion money peanding allolnent ve ooy alvanee share application morey a3z af e
soporting dets, which s not sluluterily regquirsd o be kepl separately amd i3 2eing utilized in e
oozinzss of the cpterprize is wreated in the zarme marmer 2s diuties potential r:qui_l_'_-' sharey Tor the
purpese clealcolalion of diluted eamings per share.

1,12 Taxatinn

Imcome Lax expense cwmprises currenl fax (le amounl of wa Faothe venr determined in
accardanes with the income tax lnwd and deforred tax churge o credin (rellesting the ax eflecls
of tining differences between accounting income and raxahle incnme for the year). The deferned
tax chares or cresdil and the cocresponding deferred lax Dabilives o assets are recagnized using
the tax ratos that have been chacted or substanively enacted by the reporting dule. Delfermed lax
agsele are seceeinsed galy o the extent there i3 reasnnable ezfainty that the assers can be realised
in fuluee; howeever, whers there s unobeorbed depraciation or carried fopeand business logs under
tacation laws, deferred g wssels are recoenised only 10 e 05 oovistual cerlainty of reclizalion of
anch assets, Neferred tax azscts’ lahilitics arc revicwed we at cach veporting dale snd wrillen
dowwn or wreitten-vp o ceflest the amount that is reasonally? virteally cortain (25 the case may )
tn ke realised.

wherg it has a legally anforecahle right and where it intends o settle such assels and Behbilitizs on
a el basis,




Gulbarga Cement Limited
Maotes ferming part of the Gonnciul sttensends (eontinuned

L Signilicant accounting polivies (vonlinoed)

1IY Impairmenl

1.1

The Company periodically asscszes whether there s eny indication that an azset or a group of
assets comprising o cash peneraring onit may bz impaired. [T any such imlication exists, the
Company catimatss the recoverable amount ol e assel, For an asset or prous of assels tal Joss
nel gerernly lugely indeperdent cash inflows, the recoverable amaust is determined fior the cash-
peneraling unil Lo which the assct belorgs. It such reeovershle wmuount of e asset ar the
pecverahie amount of the cash penemating unil 1o wiich the asset helongs is less than ils carredng
iz, the cancying amount is reduced o i recovsmble woount, The redoction is treated ws an
impaitment loss and is recognised To the Staternent of Protit and Loss. 10 el he repoiting date
thers is an indization that o previvusly assessed impaicment loss no lomger exists, the recuverable
amaunt is reassessed and the asset is reflected wl the recuverable ameant sulject toa maximuem of
deprecigble histosical cost An impainment Joss is reversed only Lo the extent that the canying
amount of asses dues nut sxceed e pet beok value that would heve been detennived; if no
ipaicment 1035 had hoen recogmscd.

Provisioons and confingend liabilitics

A penvision is recoprised 11 as o resull o a past event, the Company has a present obligaton T
can be estimuated reliably, and it is peakahle that am outflove of sconemic benelis will e requined
1o seftle the ahligaricn. Provisions ars recopnised at the besi astimate of the expendilure required
tn seitlz the present obligulion ot the repoiting date, The prodzions are measured on o
uriciscaurded basis, A disciesure for a costingenl lobilily is made wlen there s o possihic
alligation nr & present abligation thal may, but prabably will mat, equire an outfloe of rescurces,

Unerows coplracds

A contzacl is considersd as onerons when the expecied seonemie beaelils 1 e dadved by the
Coungany from the eontract are lower Lhan te sneveidable cost of meeting its ehlipations undar
the gontruct. T provisium for an onecous contiact i3 measured et the lower of the sxpecled cost
ol wrminating e contract and the sxpected net cost of vonlinuing with the confract, Refore a
pravision is estahlished, the Compuny recopnises any impairmant 1oss on the gssel associated
with that contzact,

Contingencies

Provigion in mespect of loss continponcics reluling Lo cladms, litigation, asscasment, tines,
peralties, sio. are recopnised when i s probable thar g liability nas besn incurned und the wnoant
crn be esiimated relinhiy.

L]

Cazh aod cash equinvalents

i esb ard cash eguivalents for cash o statement comprise cush wl ook and i band, and shor-
weri vestimenss with original materiey of theee montbs cr l2ss,
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Coinllharga Cement Limiled
Mabes furming gact & Nivaicink sracemsents (eon lnoed)

1.1 Share capital fennfinacil]

[Fepaity shares eld ey ValdingUltineate Halding Compuny andfve theire sulsidiavictassaciares is given el

Manie af the sharchnbkler Ax Al Az i
3l |_.!,.tl.:|||.,ll_'|' LS 1 Decemhber 2014

Hopry shiees ol e B ezch Fally paid op Dokl by

n) FOL dehe Dloldze Copany)® 2459 22 ANG001
v 1 BYABH AL 19.636,5327
1 EH1L532 TLIAMNEE

= FULL coatrnks Ue: conpsasitice ol Baned af Dimeclors

Farticalars ol soarehalders nlding more than 5% shares o o class of shinres

Asat 3 December TIHLS Axat 31 December 214
. Muenber uf shures i nf Holling Muniber ol shures W of Hadilisg
Tyuity shares ol s M0 each fully pokd-up hell hys

Manie of the sharehnhler

BTl B % A, G 1% 22 400401 15
-CIE] 2,343,841 %% 19,630,327 3%
ERIL - 1% 5181652 UL

104 AR50, 532 100%% W, 228, 71K 0%,

Ll Conzpang s nzither zlleted any lally paid uooeguily 2haiee oy sy of hanes shares nein pursazal e sonii ithaur payaznt heing
pzzorived B ersh sl Doughl back sy class of ey shores during the period of e wars incnediately prossling e repartivg dute.

2.3 Paservis and sniplas
LIME im lacs)
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31 Lhewrbo:e 2005 M Devensber 20101
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Ciullisega Cemernt Limited
Modes Torming part of finaneial statcments (vontinoed)

L Oiher income

Particulars

Fav the year emded
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