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INDEPENDENT AUDITOR’S REPORT
To the Members of Gulbarga Cement Limited
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Gulbarga Cement Limited (“the
Company”), which comprise the Balance Sheet as at December 31, 2017, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of

Changes in Equity for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Managemen{’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act,, read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial control that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder,
‘We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards on
Auditing, issued by the Institute of Chartered Accountants of India, as specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the Company’s preparation
of the Ind AS financial statements that give a true and fair view in order to design awdit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the Ind AS financial staternents. We believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial
statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the Ind AS
financial statements give the information required by the Act in the manner so required and/gi—’\ﬁ@a}f@gmand
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fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at December 31, 2017, its loss including other comprehensive income, its cash flows and
the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

I

2.

(a)

(b)

(c)

(d)

(e)

0

(&)

As required by the Companies (Auditor’s report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure 1 a
statement on the maltters specified in paragraphs 3 and 4 of the Order.

As required by section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which 1o the best of our knowledge
and belief were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive

income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account ;

In our opinion, the aforesald Ind AS financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Companies (Indian Accounting Standards) Amendment
Rules, 2016, as amended;

On the basis of written representations received from the directors as on December 31, 2017, and taken
on record by the Board of Directors, none of the directors is disqualified as on December 31, 2017, from
being appointed as a director in terms of section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure 2" to this
report;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and

according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial position in its Ind
AS financial statements — Refer Note 22 to the Ind AS financial statements;

ii. The Company did not have any long-term confracts inciuding derivative contracts for which
there were any material foreseecable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

i
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Other Matter

The comparative financial information of the Company for the transition date opening balance sheet as
at January 01, 2016 included in these standalone Ind AS financial statements, are based on the
previously issued statutory financial statements prepared in accordance with the Companies
(Accounting Standards) Rules, 2006 (as amended) specified under section 133 of the Act, read with the
Companies (Accounts) Rules, 2014 audited by the predecessor auditor whose report for the year ended
December 31, 2015 dated February 15, 2016 expressed an unqualified opinion on those standalone
financial statements, as adjusted for the differences in the accounting principles adopted by the
Company on transition to the Ind AS, which have been audited by us.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAT Firm Registration Number: 101049W/E300004

Laustow Ghace

per Kaustav Ghose =l
Partner

Membership Number: 057828

Place of Signature: Bengaluru

Date: February 8, 2018
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Annexure |

Annexure referred to in clause 1 of Report on Other Legal and Regulatory Requirements paragraph
of our report of even date

Re: Gulbarga Cement Limited (*the Company”)

(i)  (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) All fixed assets have not been physically verified by the management during the year but
there is a regular programme of verifying once in three years, which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

(¢) According to the information and explanations given by the management, the title deeds of

immovable properties included in property, plant and equipment are held in the name of the
Company.

(iD) The Company has not procured any inventory during the year and accordingly does not hold
any physical inventory. Accordingly, the requirements under paragraph 3(ii) of the order are
not commented uposn,

(i) (a) According to the information and explanations given to us, the Company has not granted any
loans secured or unsecured to companies, firms, limited liability partnerships or other parties
covered in the register maintained under section 189 of the Companies Act, 2013.
Accordingly, the provisions of clause 3(iii) (a), (b) and (c) of the Order are not applicable to
the Company and hence not commented upon.

(iv) In our opinion and according to the information and explanations given to us, there are no
loans, investments, guarantees, and securities given in respect of which provisions of section
£85 and 186 of the Companies Act 2013 are applicable and hence not cominented upon.

v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
the provisions of clause 3(v) of the Order are not applicable.

(vi) Since the Company has not commenced commercial production of cement, in our opinion,
the provisions of clause 3(vi) of the Order are not applicable to the Company.

(vii) (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues
including provident fund, service tax, income tax and other statutory dues applicable to it.
The provisions relating to employees’ state insurance, sales-tax, duty of excise, value added
tax are not applicable to the Company.

(b} According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, service tax, income tax and other statutory dues were

outstanding, at the year end, for a period of more than six months from the date they became
payable.
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(viii)

(ix)

(x)

(xi)

(xii}

(xiii)

(xiv)

(xv)

(¢) According to the records of the Company, the dues of income-tax and cess on account of any

dispute, are as follows:

Name of the | Nature  of | Amount Period to which | Forum where the

statute the dues (INR in lakhs) | the amount relates | dispute is pending

Income Tax | Income tax, | §193.28 FY 2011 -2012 Assistant

Act, 1961 surcharge Commissioner  of
and cess Income Tax

Income Tax | Income tax, | 56.21 FY 2013 -2014 Assistant

Act, 1961 surcharge Commissioner  of
and cess Income Tax

The Company did not have any outstanding loans or borrowing dues in respect of a financial
institution or bank or to government or dues to debenture holders during the year

Int our opinion and according to the information and explanations given by the management,

the Company has utilized the monies raised by way of term loans for the purposes for which
they were raised.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given by
the management, we report that no fraud by the Company or no fraud on the Company by
the officers and employees of the Company has been noticed or reported during the year.

According to the information and explanations given by the management, the managetial
remuneration has been paid / provided in accordance with the requisite approvals mandated
by the provisions of section 197 read with Schedule V to the Companies Act, 2013.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with
the related parties are in compliance with section 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the financial statements, as
required by the applicable accounting standards.

According to the information and explanations giver to us and on an overall examination of
the balance sheet, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year under review and hence,

reporting requirements under clause 3(xiv) are not applicable to the Company and, not
commented upomn.

According to the information and explanations given by the management, the Company has
not entered into any non-cash transactions with directors or persons connected with him as
referred to in section 192 of Companies Act, 2013.




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

(xvi) According to the information and explanations given to us, the provisions of section 45-1A
of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Yausron G MY?

per Kaustav Ghose -
Partner

Membership Number: 057828
Place of Signature: Bengaluru
Date: February 8, 2018
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF GULBARGA CEMENT LIMITED

Report on the Internal Financial Controls uader Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Gulbarga Cement Limited (“the
Company™) as of December 31, 2017 in conjunction with our audit of the standalone financial stalements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India, These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Audifor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing
as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting  was
established and maintained and if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting,

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with



S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at December 31, 2017 , based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of

Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

per Kaustav Ghose LA
Partner

Membership Number: 057828
Place of Signature: Bengaluru
Date: February 8, 2018




Gulbarga Cement Limited
Balance sheet as at 31 December 2017
Indian rupees (INR) in lakhs, unless otherwise stated

Notes 31 December 31 December M January
2017 206 2016
Assets
Non-current assets
Property, plant and equipment 3 2692 30.77 2.09
Capital work-in-progress 3 18,173.68 18.070.82 1711811
Intangible assets 4 492.74 55071 608 68
Financial assets
Loans and advances k] 288,85 291,17 218.46
Other non-current assets 6 25671.14 2567898 25.940 56
44,653.33 44,622,435 43,889.50
Current assets
Financial assets
[nvestments 7 - - 1.987.52
Balance with banks g T71.83 1,003.71 2943
Other financial assets 9 4,47 703 4.59
Other assets & 738,95 73732 819.93
1,51525% 1.748.06 2.841.47
Totalgsses PR R L L
Equity and liabilities
Equity
Equity share capital 10 10,488.05 11,488.05 10.488.05
Orhier equity 8] 27.506.99 28,344 40 29.118.16
Total equity 37,995.04 38,832.45 39,606.21
Non-current liabilities
Financial liabilities
Borrowings 3 814870 7.456.87 683118
8,148.70 7,456.87 6,331.18
Current liabilities
Financial Liabilities
Other payables 13 18.73 71.56 24474
Other liabilites 14 611 9.63 48 B4
24.84 81.19 203.58
Total liabilities 8.173.54 71.538.06 7.124.76
Total equity and Habilities 46.168.58 46.370.51 46.730.97
Summary of significant aceounting policies 2
The accompanying notes are an integral part of the financial statements
As per our report of even date attached
For 5.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of
Chartered Aceountants Gulbarga Cement Limited
ICAL Firm registration number: 101049W/E300004 CIN: U26941KAZ00TPLCOS4428
cean GG : C. SN2
per Kaustay Ghose - -
Partner S.8undaram t -
Membership number: 057828 Director

Place: Bengaluru DIN - 07103133

Date: February 08, 2018

R.Ramakrishnan

Director
DIN - 00680202
) o o
—A ,-.L,\-—A L‘--“ rD
K.Varaprasad L.R.Neelakanta
Chief Financial Officer Company Secretary
Place: Gurugram

Date: February 08, 2018



Guibarga Cement Limited
Statement of profit and loss for the year ended 31 December 2017
Indian rupees (INR} in lakhs, unless otherwise stated

Particulars Nates 31 December 2017 31 December 2016
Income

Other income 15 50,25 100:90
Expenses

Finance costs £ T69.64 69631
Depreciation and amortisation expense 17 6177 6192
Other expenses 18 56.25 11643
Total expenses 887.66 874.66
Loss before tax (837.41) (773.76)
Tax expenses

Current tax = =
Deferred tax . =
Loss after tux (837.41) {773.76)
Loss per equity share [nominal value of share INR 10 each 20

{previous year INR 10 each)]

Basic (INR) (0.80) (074}
Diluted (INR} (0,80) (0.74)
Summary of significant necounting policies 2

The accompanying notes are an intearal part of the financial statements.

As per our report of even date attached

For §.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants Gulbargn Cement Limited

ICAI Firm registration number: 101049W/E300004 CIN: U2694 | KA2Z00TPLCOS4428

Kausean e, ym..L%ﬂ)/

per Kaustav Ghose S.Sundaram
Partner Directar
Membership number: 057828 DIN - 07103135
Place: Bengaluru
Date: February 08, 2018

R.Ramuakrishnan

Director

DIN - 00680202

K.¥araprasad R.Neelakanta

Chief Finaneial Officer Company Secretary

Place: Gurugram
Date: February 08, 2018



Gulbargn Cement Limited

Statement of changes in eanity for the vear ended 31 December 2017

a  Equity share capital

Equity shares of INR 10 each issued, subscribed and fully paid

At | January 2016
At 31 December 2016
At 31 December 2017

=

Other equity
For the vear ended 31 December 2017

Agat 1 January 2017
Loss for the year
Balance at 31 December 2017

For the vear ended 31 December 2016

As at 1 January 2016
Loss for the year
Balance at 31 December 2016

As per our report of even date attached

For 8.R. Batliboi & Associutes LLP
Chartered Accountants
ICAI Firmn registration number: [01049W/E300004

per Kaustay Ghose -t
Partner

Membership number 057828
Place: Bengaluru

Diate: February 08, 2018

e e MO

No. in Lakhs Rs. in Lakhs
1.048.81 10,488 .05
1.048 81 10,488 05
1.048 81 lO,d%
Rs. in Lakhs
_ Reserves and surplus
Securities premium account Ad.d:lmmlu pnid Retained earnings Total
in capital
29.445.70 2,067.61 (3,168.91) 28.344.40
- - (837.41) (837.41)
29.445.70 2.067.61 (4.006.32) 27.506.99
Rs. in Lakhs
Reserves and surplus
Securities premium account z\:l‘chhomval paid Retained earnings Tatal
in capital
29.445.70 2,067.61 (2,395.15) 29,118.16
- - (773.76) (773.76)
29.445.70 2.067.61 (3.168.91) 28,344.40
For and on behalf of the Board of Directors of
Gulbargy Cement Limited
CIN: UZ694 | KAZ00TPLCOS4428 n \ V)

Jumshed Nayal S.Sundaram
Chairman Director
DIN - 01527371 DIN-07103135

Y Y R TR

R.Ramakrishnan
Director
DIN - 00680202

L.R.Neelakanta
Company Secretary

K.Varaprasad
Chuef Financial Officer

Place: Gurugram
Date: February 08, 2018

Lt



Gulbarga Cement Limited
Cash Nlow statement for the year ended 31 December 2017
Indian rupees (INR) in lakhs, unless otherwise stated

31 December 2017 31 December 2016

Cash flows from operating activities

Loss before tax (837.41) (773.76)
Adjustments to reconcile loss before tax to net cash flaws:
Depreciation and amortization expense 61.77 61.92
Interest expenses 76237 696.23
Unrealised foreign exchange loss/{gain) 2.10 (0.39)
Interest income (50.25) {25.84)
Profit on sale of current investments, net - (74.67)
Operating cash fows before working capital changes (61,42) (116.51)
Decrease { (increase) in Jong term loan and advances 232 (72.71)
Decrease/(Increase) in other non current assets (7.95) (43.41)
Decrease/{Increase) in other current assets (1.63) #2.61
{Decrease)Increase in other financial habilities (30.18) (161.82)
{Decrease)Increase in other Liabilities (3.51) (39.21)
Cash vsed in operations (102,37) (351.05)
Income tax pad (net of refund) 1.27 (0.00)
Net cash used in operating activities (A) {101.10) {351.05)

Cash fows from investing activities
Purchase of property, plant and equig including intangibl (113.05) (689.72)
assets, capital work in progress and capital ad

Purchase of current investments - (3,763.31)
Proceeds from sale of current investments - 5,825 .50
Maturity of bank deposits 18.03 -
Interest received 52.81 23.40
Net cash used in investing activities (B) {42.21) 1,395,87
Cash Nows from financing activities

Interest and financing charzes pind (70.54) (70.54)
Net cash provided by finaneing activities (C) (70.54) (70.54)
Net decrease in cash and cash equivalents (A+B+C) (213.85) 974,28
Cash and cash equivalents at the beainning of the vear 985 68 11.40
Cash and cash equivalents at the end of the year 771.83 985.68

Cash and cash equivalents
Balances with banks:

On current accounts 31.83 5.68
Deposits with a original maturity of less than three months 740.00 980.00
Total eash and cash equivalents {refer note 8) 771.83 985.63

2

Summary of significant accounting policies

As per our report of even date attached:

For 8.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants Gulbarga Cement Limited
ICAI Firm registration number: 101049W/E300004 CIN. U26941KA2007PLCOS4428
NN

baucea, Glhste S S

' #
per Kaustay Ghose =~ S.Sundaram
Partner Director
Membership number: 057828 DIN-07103135

Place; Bengaluru
Date: February 08, 2018

Lo nlazst

R.Ramakrishnan

Director

DIN - 00580202

K. Varaprasad .R.Neelakanta
Chief Financial Officer Company Secretary

Place: Gurugram
Date: February 08, 2018



Gulbarga Cement Limited
Notes to financial statements for the year ended December 31,2017
All amounts are in Rupees Lakhs, unless otherwise stated

1 Corporate Information

2.1

Gulbarga Cement Limited (“the Company™) was incorporated on 23 September 2007 to set up a cement plant in
Gulbarga, Karnataka. The Company was initially promoted by Chambal Infrastructures Venture Limited.
Subsequently, Zuari Global Limited (“hereinafter ZGL") acquired 100% stake in the Company from Chambal
Infrastructures Venture Limited. The Company then entered into Shareholders’ agreement with ZGL and Zuari
Cement Limited (“hereinafter ZCL™) dated 31 August 2011. As per the Company’s Article of Association, ZCL
has right to appoint all directors in the board of the Company. hence on account of ZCL's right to control the
composition of the Company’s board, ZCL is the Holding Company (“the Holding Company™) under Section
2(87) of Companies Act 2013. The Ultimate Holding Company upto June 30, 2016 was Italcementi S.p.A (‘the
Ultimate Holding Company”’).

Heidelberg Cement has completed the acquisition of Italcementi from Italmobiliare and become the ultimate
holding company. Accordingly. HeidelbergCement AG has become the ultimate holding Company w.e.f. July
1,2016. The Company has not commenced commercial production as of December 31, 2017,

The financial statements were authorised for issue in accordance with a resolution of the directors on 8 February
2018,

Significant accounting policies

The Significant accounting policies applied by the Company in preparation of its financial statements are listed
below. Such accounting policies have been applied consistently to all the periods presented in these financial
statements and in preparing the opening Ind AS Balance sheet as at January 1. 2016 for the purpose of transition
to Ind AS, unless otherwise indicated.

Basis of preparation

These financial statements have been prepared in accordance with the Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies
(Indian Accounting Standards) (Amendment) Rules, 2016, the relevant provisions of the Companies Act,
2013 (“the Act™).

For all periods up to and including the year ended 31 December 2016. the company prepared its financial
statements in accordance with accounting standards notified under the section 133 of the Companies Act
2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP). These
financial statements for the year ended 31 December 2017 are the first the Company has prepared in
accordance with Ind AS. Refer to note 33 for an explanation of how the transition from previous GAAP to Ind
AS has affected the Company’s financial position, financial performance and cash flows,

The financial statements have been prepared on historical cost basis except certain items which need to be
stated at fair value as per Ind AS. The financial statements are presented in Rupees Lakhs, except when
otherwise indicated.

2.2 Summary of Significant accounting policies

a.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:

e Expected to be realised or intended to be sold or consumed in normal operating cyele
e«  Held primarily for the purpose of trading




Gulbarga Cement Limited
Notes to financial statements for the year ended December 31,2017
All amounts are in Rupees Lakhs, unless otherwise stated

b.

C.

s Expected to be realised within twelve months after the reporting period. or
s Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:
e [tis expected to be settled in normal operating cycle
e Itis held primarily for the purpose of trading
e Itis due to be settled within twelve months after the reporting period, or
e There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The Company has identified twelve months as its operating cycle.

Foreign currencies
The Company’s financial statements are presented in INR. which is also the Company’s functional currency.
Transaction and balances

Transactions in foreign currencies are initially recorded at their respective functional currency spot rates at the
date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot
rates of exchange at the reporting date. Exchange differences arising on settlement or translation of monetary
items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined. The gain or loss
arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the
eain or loss on the change in fair value of the item (i.e  translation differences on items whose fair value gain or
loss is recognised in OCI or profit or loss are also recognised in OCI or profit or loss, respectively).

Fair Value Measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

e Inthe principal market for the asset or liability, or

e In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
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The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability. assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy. described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

= Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

e Level 3: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

d. Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at
the fair value of the consideration received or receivable, taking into account contractually defined terms of
payment and excluding taxes or duties collected on behalf of the government. The specific recognition criteria
described below must also be met before revenue is recognised. )

Interest Income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income,
interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the
estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period,
where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial
liability. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and
similar options) but does not consider the expected credit losses. Interest income is included in finance income
in the statement of profit and loss.
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e. Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date in the countries where the Company operates and generates taxable
income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences

Deferred tax assets are recognised for all deductible temporary differences. the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

Deferred tax assets include Minimum Alternate Tax (*MAT’) paid in accordance with the tax laws in India.
which is likely to give future economic benefits in the form of availability of set off against future income tax
liability. Accordingly, MAT is recognised as deferred tax asset in the balance sheet when the asset can be
measured reliably and it is probable that the future economic benefit associated with the asset will be realised.
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f.

a9

Property, plant and equipment

On transition to Ind AS, the company has elected to continue with the carrying value of all of its property. plant
and equipment recognized as at December 31, 2015 measured as per previous GAAP and use that carrying
value as the deemed cost of property, plant and equipment as on January 1, 2016.

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment
losses, if any. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for
long-term construction projects if the recognition criteria are met. When significant parts of plant and
equipment are required to be replaced at intervals, the Company depreciates them separately based on their
specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying
amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in profit or loss as incurred.

The Company identifies and determines cost of each component/part of the asset separately, if the
component/part has a cost which is significant to the total cost of the asset having useful life that is materially
different from that of the remaining asset. These identified components are depreciated over their useful lives:
the remaining asset is depreciated over the life of the principal asset.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Asset category Estimated useful life (in years)
Furniture and fittings 5
Office equipment 3
Computer hardware 3
Plant and machinery 3

Further, the management has estimated the useful lives of asset individually costing INR 5.000 or less to be
less than one year, which is lower than those indicated in schedule I1. The management believes that these
estimated useful lives are realistic and reflect fair approximation of the period over which the asset are likely to
be used.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the income statement when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

Cost of assets not ready for their intended use at the balance sheet date are disclosed under capital work-in-
progress.

Intangible Assets
On transition to Ind AS, the company has elected to continue with the carrying value of all of its intangible
assets recognized as at December 31, 2015 measured as per previous GAAP and use that carrying value as the

deemed cost of intangible assets as on January 1, 2016.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.
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The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each
reporting period. Changes in the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and
are treated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is
recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another
asset,

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss
when the asset is derecognized.

Costs incurred on acquisition of intangible assets are capitalized and amortized on a straight-line basis over
useful lives, as mentioned below:

Asset category Useful lives estimated by the management (years)
Computer Software 3

Mining license (acquired) is amortized over the period of lease.

h. Borrowing Cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of
interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also
includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

i. Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to use the
asset or assets, even if that right is not explicitly specified in an arrangement. '

Company as a Lessee

A lease is classified at the inception date as a finance lease or an operating lease. Leases, where the lessor
effectively retains substantially all the risks and benefits of ownership of the leased item, are classified as
operating leases, Operating lease payments are recognized as an expense in the statement of profit and loss on 2
straight-line basis over the lease term,

j- Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual
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asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no
such transactions can be identified. an appropriate valuation model is used. These calculations are corroborated
by valuation multiples, quoted share prices for publicly traded companies or other available fair value
indicators,

Impairment losses of continuing operations are recognised in the statement of profit and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an
indication that previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment
loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the
asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined,
net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which case, the
reversal is treated as a revaluation increase.

k. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

[f the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

. Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no
obligation. other than the contribution payable to the provident fund. If the contribution payable to the scheme
for service receivec before the balance sheet date exceeds the contribution already paid. ihe deficit payable to
the scheme is recognized as a liability after deducting the contribution already paid. If the contribution already
paid exceeds the contribution due for services received before the balance sheet date, then excess is recognized
as an asset to the extent that the pre-payment will lead to. for example, a reduction in future payment or a cash
refund.

Accumulated leave, which is expected to be utilized within the next 12 months, is ireated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional amount that it
expects to pay as a result of the unused entitlement that has accumulated at the reporting date. The Company
treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit
for measurement purposes. Such long-term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the year-end. Actuarial gains/losses are immediately taken to
the statement of profit and loss and are not deferred. The Company presents the entire leave as a current liability
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in the balance sheet, since it does not have an unconditional right to defer its settlement for 12 months after the
reporting date

m. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial Assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date. i.e.. the date
that the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

e  Debt instruments at amortised cost

e  Debt instruments at fair value through other comprehensive income (FVTOCI)

e Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
e  Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost
A “debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPP1) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance
income in the profit or loss. The losses arising from impairment are recognised in the profit or loss. This
category generally applies to trade and other receivables.

Debt instrument at FVTOC]
A “debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and
b) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date
at fair value. Fair value movements are recognized in the other comprehensive income (OCI). However, the
Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the
P&L.. On derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from
the equity to P&L. Interest earned whilst holding FVTOCI debt instrument is reported as interest income using
the EIR method,
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Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or
FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The Company has not
designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized
in the P&L.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held
for trading and contingent consideration recognised by an acquirer in a business combination to which Ind
AS103 applies are classified as at FVTPL. For all other equity instruments, the Company may make an
irrevocable election to present in other comprehensive income subsequent changes in the fair value. The
Company makes such election on an instrument-by-instrument basis. The classification is made on initial
recognition and is irrevocable,

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to
P&L. even on sale of investment. However. the Company may transfer the cumulative gain or loss within

equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized
in the P&L.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognised (i.e. removed from the Company’s balance sheet) when:

e  The rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through® arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognises an associated liability, The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that
the Company has retained.
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Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the Company could
be required to repay.

Impairment of financial assets

Financial assets. other than those at Fair Value through Profit and Loss (FVTPL). are assessed for indicators of
impairment at the end of each reporting period. Financial assets are considered to be impaired when there is
objective evidence that, as a result of one or more events that occurred after the initial recognition of the
financial asset, the estimated future cash flows of the investment have been affected. or a significant or
prolonged decline in the fair value of the security below its cost is considered to be objective evidence of
impairment.

For all other financial assets, objective evidence of impairment could include:

e Significant financial difficulty of the issuer or counterparty;

o Breach of contract, such as a default or delinquency in interest or principal payments;

e It becoming probable that the borrower will enter bankruptey or financial re-organisation: or the
disappearance of an active market for that financial asset because of financial difficulties.

For certain categories of financial assets, such as trade receivables, assets are assessed for impairment on
individual basis.

For financial assets that are carried at cost, the amount of impairment loss is measured as the difference
between the asset’s carrying amount and the present value of the estimated future cash flows discounted at the
current market rate of return for a similar financial asset. Such impairment loss will not be reversed in
subsequent periods.

For financial assets measured at amortised cost. if. in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an event occurring after the impairment was
recognized. the previously recognized impairment loss is reversed through profit or loss to the extent that the
carrying amount of the investment at the date the impairment is reversed does not exceed what e amortised cost
would have been had the impairment not been recognized.

Financial Liabilities

Initial recognition and nic csurement

Financial liabilities are classified. at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge,

as appropriate.

All financial liabilities arc recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade other payables loans and borrowings.
Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below




Gulbarga Cement Limited
Notes to financial statements for the year ended December 31, 2017
All amounts are in Rupees Lakhs, unless otherwise stated

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as
such at the initial date of recognition. and only if the criteria in Ind AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCIL.
These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the cumulative
gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of
profit or loss. The Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings

This is the category most relevant to the group. After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or
loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit
and loss.

This category generally applies to borrowings. For more information refer Note 13.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified. such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is
a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis. to realise the assets and settle the liabilities simultaneously.

n. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less. which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows. cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the
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Company’s cash management. Deposits with initial maturity greater than 3 months are considered as cash and
cash equivalents if the deposits can be converted to cash without significant penalty on principle.

o. Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the company or
a present obligation that is not recognized because it is not probable that an outflow of resources will be
required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a
liability that cannot be recognized because it cannot be measured reliably. The company does not recognize a
contingent liability but discloses its existence in the financial statements,

p- Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of
equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share
to the extent that they are entitled to participate in dividends relative to a fully paid equity share during the
reporting period. The weighted average number of equity shares outstanding during the period is adjusted for
events such as bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of
shares) that have changed the number of equity shares outstanding, without a corresponding change in
resources,

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares.
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3. Tangible assets

Gross block

Asat | January 2016
Addittons

Disposals

As at 3] December 2016
Additions

Disposals

Asat 31 December 2017

Deprecintion

Asat | January 2016
Charge for the year
Disposals

Asat 31 December 2016
Charge for the vear
Disposals

As ar 31 December 2017

Net block

Asat | Januwary 1016
Aszat 31 December 2016
As at 31 December 2017

4. Intangible assets

Gross block

Asat | January 2016
Additrans

[hsposals

As at 31 December 2016
Additions

[hsposals

Asat 3] December 2017

Amortisation/Tmpairment
Asat | January 2016
Charge for the vear
Disposals

Asat 3| December 2016
Charge for the vear
[hsposals

Asat 31 December 2017

Net block

As ot | January 2016

As at 3] December 2016
As at 31 December 2017

Note |

Plant and Furniture and . Computer Capital work-in-
equipment fittings Qftiee sawipment hardware Total progress
057 088 016 048 09 17,118.71
= 3255 008 - 32:63 983 73
= 5 % = = (32.63)
0.57 3343 024 0.48 3472 18.070.82
= - = - - 102.87
* (0.05) = = (0.05) -
0.57 3338 0.24 048 3467 18.173 .68
006 368 013 (.06 395 -
005 368 015 006 365 -
013 364 000 o2 380 -
019 132 0.15 008 15 -
0.57 (.85 016 048 209 1711971
05l 29.75 0.09 042 30.77 18,070.82
038 26:06 0.08 040 2692 18,173 68
Computer Mining license Total
software ) s e
= 08 68 618,68
- 608 68 608 68
- 608.68 608 68
5797 5797
§7.97 37.97
- 5797 5797
= 11594 115.94
608 63 608 68
- 55071 550 71
- 49274 49274

The Company has purchased mining license from Chambal Fertilisers and Chemicals Limited and the same 15 valid 1l 4 Qctober 2027 Henee, the Company is

depreciating the same over its useful life

Net book value

Praperty, plant and equipment
Capital work-in-progress
Intangible assets

31 December 2017

31 December 2016

26:92 3077
18,173 68 18,070 82
45274 530.71

01 January 2016

209
17,1197
608 68
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5.  Loans
Current maturities

Non-current portion

31 December 31 December 1 January 31 December 31 December 1 January
2017 2016 2016 2017 2016 2016
Secunty deposit - = = 288.85 291.17 21846
- - - 288.85 29117 21846
6 Other Assets
Current Non Current
31 December 31 December 1 January 31 December 31 December 1 January
2017 2016 2016 2017 2016 2016
Capital advances # = - - 2466578 24.680.30 24,985.29
Dther advances * 73348 73348 819.93 - - "
Employee Advance 0.03 4 = - = -
Balances with government authorities - = B 89595 888,01 84459
Advance meome tax, net of provision for tax - - 4.34 14.05 14.05
Amount paid under protest - - - 105.07 96.63 96.63
Prepaid expenses 544 384 - = - 2
Total T3R5 737.32 819,93 25,671.14 25.678.98 25,940.56

# Capital advances meludes INR 24,570.29 lakhs (Dec 31, 2016; INR 24.570.29 lakhs, January 1, 2016: INR 24,575 29 lakhs) paid to Kamamka Industrial Area
Development Board (KIADB) towards the acquisition of land for its cement plant. Further it includes INR 110 lakhs (Dec 31, 2016: INR 110 lakhs, January 1, 2016: INR

410 lakhs) pand to KVR Rail Infra Projects Private Limited for acquisition of land for railway sidings.

* Other advances includes INR 73348 lakhs (Dec 31, 2016: INR 73348 lakhs, January 1, 2016: INR 733 48 lakhs) paid to farmers towards acquisition of land for its
cement plant. Kamnataka Industnal Area Development Board (KIADB) is in the process of collecting the money from the famners and remitting the same back to the

Company,

7. Current investments

Fair Value through Profit and Luoss
Investment in mutual fimds

Nil units (Dec 31, 2016 Nil wut, January 1, 2006 © 9100841 wnits) of IDFC cash fund direct
plan growth - Fair value Nil (Dec 31, 2016: Nil umt, January 1, 2016 | INR 1,805 00 per unit)

Nil units (Dee 31, 2016: Nil umt, Jan 1, 2016: 21,741.13 Umits) of DHFL pramerica liquid fimd -
direct plan - growth option - Fair value Nil (Dee 31, 2016: Nif unit, Jan 1, 2016: INR 1,586.02 per
i)

8. Cash and bank balances:

Cash and cash equivalents
Cash on hand
Balances with banks:
On current aceotnts
Deposits with a original maturity of less than three months

Other bank balances

Deposits with remaiming matunty for less than 12 months

9. Other financial assets

Interést acerued but not due on fixed deposits

(Ths space is intentonally left hlank)

31 December 31 December 1 January
2017 2016 2016
- < 1.642.70
- - 34482
= - 1,987.52
Current miaturities
31 December 31 December 1 January
2017 2016 2016
31.83 5.68 11.40
740,00 580,00 -
771.83 985,68 11.40
- 1803 18.03
771.83 1,003.71 29.43
Current maturities
31 December 31 December 1 January
2017 2016 2016
4.47 T.03 459
447 7.03 4.39
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10.

(a)

(b)

Share capital

Equity Shares
Authorized share capital Numbery Rs in lakhs
At 1 January 2016
At 31 December 2016 108,000,000 10,800,000
At 31 December 2017 108,000,000 10,800,00
108,000,000 10,800.00

Terms / rights attached to equity shares

The Company has only one class of equity shares having par value of INR 10 per share. Each holder of equity shares is entitled to one vote per
share, All equity shares rank equally with regard to dividend. The equity shiares are entitled to receive dividend as declared from time to time

In the event of liquidation of the Company. the holders of equity shares will be entitled 1o receive remaining assets of the Company, after
distribution of all preferential amounts, The distribution will be in proportion 1o the number of equity shares held by the shareholders

Equity Shares
Issued equity capital Num bers Rs in lakhs
Equity shares of Rs. 10 each issued, subseribed and fully paid
At 1 January 2016

At 31 December 2016 10,48,80,532 10,488,035
At 31 December 2017 10,48,80,532 10,488.05
10,48,80,532 10,488.05

Equity shares held by holding / ultimate holding company and / or their subsidiaries / associates is given below;
Out of equity shares issued by the Company, shares held by its holding company, ultimate holding company and their subsidiaries { associatés
are as below:

31 December 2017 31 December 2016 1 January 2016
a) Zuari Cement Limited 22,496,691 22,496,691 22,496,691
b) Compagnie Pour L'Investissement Financier En Inde 82,383,841 82,383,841 82383 841

Details of shareholders holding more than 5% shares in the Company

Number of shares Y of holding
Name of the shareholder
Zuari Cement Limited
At ] January 2016 22,496,691 21.45%
At 31 December 2016 22,496,691 21.45%
At 31 December 2017 22 406 691 21.45%
Compagme Pour L'Investissement Financier En [ride
At 1 January 2016 82,383,841 78.55%
At 31 December 2016 87,383 84| 78 55%
A1 31 December 2017 82,383,841 78.55%

As per records of the Company, including its register of shareholders / members and other declarations received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares:
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11. Other Equity

31 December 2017 31 December 2016 1 January 2016
Securities premium account
Balance as per the last financial statements 29,445 70 29.443.70 2944570
Closing balance 29.445.70 29,445.70 29,445.70
Additional paid in capital
Balance as per the last financial statements 2,067 61 206761 -
Add: IND AS Adjustment - - 2,067.61
Closing balance 2.067.61 2,067.61 2,067.61
Retained Earnings
Balance as per the last financial statements (3,16891) (2,395.15) (3.071.13)
Ind AS Adjustment - - 67598
Add: Loss for the year (B37.41} (773.76) -
Total Retained Earnings {4.006.32) (3,168.91) {2,395.15)
Total Equity 27,506.99 28,344.40 249,118.16

12. Long-term borrowings

31 December 2017 31 December 2016 1 January 2016
Unsecured borrowings
Term loans from related party (refer note 23}
Zuari Cement Limited 8.148.70 T7.456.87 683118
Net amount 8,148.70 7,456.87 6,831.18

Detail of repayment terms and interest:

Company has obtained long term loan from Zuan Cement Limited during the financial year 2011-12 & 2012-13 and carries an interest at SB[
base rate plus 1% per annum

The loan is repayable in 12 quarterly instalments along with mterest acerued after expiry of 10 years from the date of loan.
As interest is payable afier expiry of 10 vears from the date of loan, the principal loan amount is far valued to reflect the pavment moratorium
period, On fair valuation Rs 2,067.60 lakhs representing the difference between the loan given and fair value of the loan s accounted as

Additional Paid in capital in accordance with [nd AS 109

13, Other financial lability

31 December 2017 31 December 2016 1 January 2016
Dues to related parties (refer note 23)
Zuari Cement Limited - - 145.81
CTG SPA - 32.86 3326
Singha Cement Private Limited - 0.61 -
Capital creditors - 24.74 3571
Employee related liabilities e 942 15.04
Acerued expenses 16.00 393 1492
18.73 71.56 244.74

14, Other liabilites
Statutory liabilities 6.11 9.63 48.84
6.11 9.63 48.84
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15,

16.

Other income

Interest ncome on bank deposits
Net gain on sale of current investments
Exchange differences (net)

Finance cost

Interest on inter-corporate loan
Bank charges

. Depreciation and amortisation expense

Depreciation on tangible assets
Amortisation/Impariment of intangible assets

. Other expense

Rent

Repairs and maimtenance - others
Directors' sitting fees

Legal and professional fees (refer note 19
Rates and taxes

Traveling and convevance
Communication expenses

Printing and stationery

Exchange differences (net)

Miscellaneous expenses

. Payment to auditor (included under legal and professional fees)

As auditor
Audit fee

20. Earnings per share (EPS)

Weighted average number of equity shares in caleulating Basie/Diluted EPS

Met loss for caleulation of Basic / Diluted EPS

Basic (INR)
Diluted (INR)

31 December 2017

31 December 2016

50.25 25.84
= 74.67
- 0.39
50.25 100.90

31 December 2017

31 December 2016

76237 696.23
7127 0.08
769.64 696.31

31 December 2017

31 December 2016

3.80 395
57.97 57.97
61.77 61.92

31 December 2017

31 December 2016

16.19 4012
826 2050
14.00 20.00
1134 8.11
0.63 485
0.26 224
0.60 1.22
0.20 034
2.10 -
2.67 19.05
56.25 116.43

31 December 2017

31 December 2016

3.00 200
3.00 2.00

31 Dec 2017 31 Dec 2016
104.880.532 104,880,532
(837.41) (773.76)
(0.80) (0.74)
(0.80) (0.74)

(Ths space is intentionally left blank)
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21. Significant ace ing judg t i and i
The preparation of fi | st requires o make qud estimates -and assumptions that affect the reported amounts of
revenues, expenses, assets and liabal the accompanying disclosures, and the disel of contingent liahilities Uncertamty about these

assumptions and estimates could result i outcomes that require o material adustment to the carrying amount of assets or liabilities affected in future
periods

Judgements

In the process of applymg the C s ing policies, o has made the following judgements; whach have the most sigmificant effect

on the amounts recogmsed in the finuncial statements:

Contingent labilities

Contingent liabilities may anse from the ordinary course of busimess i relation to claims against the Company. meluding legal, land access and other
claims By thewr nature, contingencies wall be resolved only when one or more uncertam future evemts occur or fail to occur The assessment of the
existence, and potential quantum, of contngencies inherently involves the exercise of significant judgement and the use of estimates regarding the
outcome of future events

Estimates and assumptions

The key assumptions concerning the fisture and other key sources of estimation uncertainty at the reporting date that have a significant risk of causmg a
material adjustment to the carrying amounts of assets and habilines wathin the next financial year, are deseribed below The Conipany based its
assumptions and estimates on parameters available when the financial statements were prepared  Exasting cir es and assumy about future
developments, however, may change due to market change or circumstances arising beyond the control of the Company, Such changes are reflected in
the assumptions when they oceur

(i) Useful Lives of Property, Plant & Equipment:
The Company uses 1ts technical expertse along with hustorical and mdustry trends for determimng the economie hife of an asset/component of an asset.
The useful lives are reviewed by management peniodically and revised, if appropriate In case of a revision, the unamortised depreciable amount 15
charged over the remaiming useful life of the assets.

(i) Fair value measurement of (inancial instrument

When the far value of financial assets and financial Liabilities recorded in the balance sheet cannot be measured based on quoted prices m active
markets, thewr farr value is measured using valuation techmiques including the Discounted Cash Flow (DCF) model. The inputs 1o these models are taken
from observable markets where possible, but where this 15 not feasible, a degree of judgement 15 required 10 establishing fair values Judgements include
considerations of inputs such as hquidity risk, eredit nsk and volanlity. Changes in assumptions about these factors could affect the reported far value
of financial instruments. Refier Note 24 of the financials

(iii} Taxes
Uncertainties exist with respect to the interpretation of complex tax regulations, changes i tax laws, and the amount and tming of future taxable
income Given the pature of business, differences ansing between the actual results and the assumptions made, or future changes to such pLians,

could necessitate future adjustments to tax income and expense already recorded The Company establishes provisions, based on reasonable estimates.
The amount of such provisions 15 based on vanous factors, such as experience of previous tax audits and differing interpretations of tax reculations by
the taxable entity and the responsible tax autharity. Such differences of interpretation may arise on o wide variety of 1ssues depending on the conditions
prevailing in the respective domicile of the companies

Estirnates and judgements are continually evaluated They are based on histonical experience and other factors, including expectations of future events
that may have a financial impact on the Company and that are believed to be reasanable under the circumstances

<= This space is intentionally left blank >=
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22,

3.

C i and Conti ies
u) Capital Commitments

Estimated amount of contracts (net of ad 1 to be
lakhs, January 1, 2016 INR 2,309 70 lakhs)

b} Other commitments (Ledsesy

d on capital account and not provided for as on Dee 31, 2017 15 Nil (Dee 31, 2016 - INR 1,872.29

The Company has lepsed office faailites under cancellnble lease sgreements which can be ternunated at the opuon of either the lessor or the lessee. The total rental expense
debited to the statement of profl and loss 1 INR 16 19 lakhs (Dec 31, 2016 INR 40 12 lakhs, January |, 2016 INR 32.99 lakhs)

e} Contingent Linbiliticy

Clums agamst the Company not acknowledged as debrs
Income Tax Assessemnt Year 2012-13
Income Tax Assessemnt Year 2014-15

Related party disclosures

Names of related parties and refated party relatiorsiip

Refated parties where control exists
Ultimate holding comparny

Holding company

Related parties with whem transactions have taken place during the year
Sharehalder / party having commaen director
Party under common contiol

Key managerial persons

Jamshed Naval Cooper - Chairman

Jusn-Franeisco Defalque - Non-Executive Director
Kevin Gerard Gluskie - Non-Executive Diector

§. Sundaram - Non-Executive Director

R Ramakrishnan - Independent Direetor

Akila Knshnakumor - Independent Dirsctor

Mr Vamprasad Ralepalli, Chicf Finaneial Oificer

Mr L R Neelokantn, Company Secretary

31 Dec 2017 31 Dec 2016 1.ban 2016

19328 19328 =
5621 ) <
24040 19328 -

HewdelbergCement AG (with effect from | July 2016)
Italcement S.p A (upto 30 June 2016)
Zuan Cetivent Limated (ZCL)*

C Pour L1 Financier En Inde (CIFL)

Zuan Cement Limuted (ZCL)
CTGSPA
Singha Cement Private Limuted (SCPL)

* Zuan Cement Limited (ZCL) is holding company by virtue of composition of Board of Direetors

The following table provides the total amount of transactions that have been entered mto with related parties for relevant financial year

Name of related ok i
Sl Deseription of the transaction

Outstanding at year end-payable / (receivable)

Transactions during the year

party
31 Dec 2017 31 Dec 2016 31 Dee 2017 31 Dee 2016 L Jan 2016
ZCL Unsecured loan taken - - 8 14870 TAS687 6,830 18
Interest on loan 76237 696,23 - - -
Reimbursaments 357 20316 - - 145.81
CTGSPA Consultaney charges - - - 3286 33.25
Singha Cement : " - -
Private Limited Consultancy charges 0.68 0.61 .
Dhrector sitting faes 14.00 20.00 - - -
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24 Fair Value

Set out below. is a companson by elass of the carrying amounts and fir value of the Campany’s financial mstruments, other than those with carrving amounts that are
reasonable approxmations of fur values

Carrving vilue Fair Value
31 Dec 2017 31 Dec 2016 1 Jan 2016 31 Dec 2017 31 Dec 2016 1 Jan 2016

Financial assets

Loans and advances 258,85 29117 21846 28885 29117 218406
Other financial assets 447 703 459 447 703 459
Financial Habilities

Barrowmgs 3.148.70 T.456 87 683118 B 14870 T 45687 6,83 18
Oher financial lisbiliey 1873 7156 24474 1873 71.56 244 74
The manasement assessed that cash and cash equivalents and other payables app their carrying fargely due to the shon-term matuntiss of these instruments

The fair value of the financial assets and habilities 1= includad at the amount at which the instrument could be exchanged in 2 current transaction between willing parties, other
than in a foreed or liquidation sale

25 Fair Value Heirarchy
The following table provides the fur value measurement higrarchy of the Company's assets and habilities

Ouantitative disclosures air value mensurement hierarchy for nssets as at 31 Dec 2017

Fair value measurement using

26.

Quoted .
e Gz Significant
D prices in Significant
e of Z = unabservable
§ : Total active observable inputs
Viiluation inputs
marlets (Level 2) (Leyel 3)
{Level 1)
Aszets measured at fair valoe:
FYTPL financial investments
Unquoted mutual funds 31 Dec 2017 - - - -
31 Dec 2016 - - = =
01 Jan 2016 1,.987.52 - 1,987 52 -

Fi ial risk b and paolicies
The Company’s pringipal financial habihnes, other than dervatives, compnse of other pavables and borrewings. The main purpase of these financial liabilitiss is to finance the

Company’s operations. The Company’s principal financial assets include security deposits and cash and cash equivalents which are part of the Company's operations

The Company is-exposed to market nsk and liquidity rsk. The policies and procedures considered by Company's senior management to oversee the management of these
nisks has heen summansed below

Market risk

Market nisk is the sk that the fuir value of future cash flows of a financial nstrument will Auctuate beeause of changes in market prices. The Company 15 exposed to two
types of market risk: foreien currency risk and mterest rate risk

Foreign currency risk

Foreign currency nsk is the nsk that the fur value ar future cash flows of an exposure will fluctuate because of changes in fareign exchange rates The Company's exposure
tor thie risk of changes i foresgn exchange rates refates primarily to the Compirty s operating activities (when revenue or expense 15 denominated in a foreign cirrency), These
exposures are in relanon to purchase of fixed assets! technical services in refution to-the plant being s¢t up. As on Dec 31, 2017, the Company has not hedged any of s
forenm currency exposures:

Un-hedged foreign currency exposure

31 Deg 2017 31 Dec 2016 01 Jan 2016
Amount in Amount in Amount i A Cin forei
foreign Amount in INR foreign EHEMAN e B Amount in INR
INR currency
currency currency

Capitai creditors
ELR - - 0.46 3z 86 .46 3336
TsD - - 0.01 ol -

Foreign currency sensitivity
The Company is not exposed to siemficant forefen currency nsks at the respective reporung dates:
Intervst rate risk

Imtasest rate risk 15 the nsk that the fair value or future cash lows of o financial istrument will fluctuate because of changes in market interest rtes. The Company's
exposure to the nsk of changes in market intetest rates relates prmarily to the Company's long-term debt obligations with floating mterest rate

ate the it

The followang tables d tytoa possible change in mierest rates on Company's profit befare tax.

Increase/decrense Effect on prafit
in basis points hefare tnx
31 Dec 2017 0.5% 3728
-0.5% {37.28)
31 Dec 2006 0.5% 4074
3% (A0 74y
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B Liguidity risk

Liguidity risk 15 the risk that the Company will encounter difficulty n meeting financial obh towards settl of financial liabih

Financial luthifities are settled by

defivermg cash or another finaneial asset The Company's obsective is 1o mamtain 4 balance bet cantinuity of funding and flexibality through use of bank overdrafts, bank

lpans and other sinular credit facilines

The table below summanses the matunty profile of the Company’s financial assets and hinbilities at the end of the reporung penod based on contractual undiscounted

payments
Asat 31 December 2017

= vear 1-5 vears >§ vears Tatal
Finaneial Liabilities
Borrowmngs® - 2,943 34 3,905 34 £,848 60
Other Payables 1873 - - 1873
Asat 31 December 2016

<1 year 1-5 vears =5 vears Total
Finaneial Liahilities
Borrowings® - TI445 6,114.24 6,848 69
Other Pavables 71 56 - H 7156
Asat 1 January 2016

=1 year 1-5 vears =5 years Total
Financial Liabilities
Borrowings® = - 6,848 69 684869
Other Pavables 244 74 - 244,74
* Excluding Ind AS adjustment and Interest amount

€. Credit Risk

Credit risk is the risk that counterparty wall not meet 115 oblig under & f 1al ar contract The Company 15 exposed to credit risk from is

firunemi activities, including deposits with banks and financial mstitutions. The Company has no significant concentration of eredit risk with any counterparty

v
s

. Capital management

For the pupose of the Company’s capital management, capital includes issued aquity eapital, share premium and all other equity reserves attnbutable to the equity holders of

the Company, The primary abjective of the Company's capital management s to maximise the sharehalder value

The Company monitors capital using a geanng ratio, wich s net debt divided by total enpital plus net debt. The Company meludes within net debt, interest beznng loans and

borrowings, less cash and each equivalents

31 Dee 2017

Borrowings 814870
Less! Cash andd cash equivalents (771.83)
Net debt 7.376.87
Equity attnibutable 1o equity share holder 3708504
Capital and debt 43,371 91
CGearing ratio 16.26%

31 Dec 2016

7,456 87
{1,003.71)
643317

38,832 45
4528562

14.28%

1dan 2016

6,831 18
(29 43)
6,801 75

39,606.21
46,407 96
14 66%,

In order to achieve this averall objective, the Company’s capital management, amongst other things, aims 10 ensure that 1t meets financial covenants attiached to the nterest-
bearing loans and borrowmngs thar define capial structure requirements Breaches in meetmg the financal covenants would permut the bank to immediately call loans and

borrawngs. There have been no breaches i the finangial covenants of any interest-beanng leans and borrowang i the currenr penad.

I8, Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

Based on mformation svailable with the Company, there are no suppliers who are regmsrered as micro; small or medium enterprises under "The Micro, Small and Medium

Enterpnses Development Act. 2006" asat 31 Drec 2017

2!

o

Capitalisation of expenditure

During the vear, the Company has capiralised the following exp of revenue nature to the capital work-in-p (CWIP). € Juently, exp d urider thie
respective notes are net of amounts capitalised by the Company
31 Dee 2017 31 Dec 2016 1 Jan 2016
Emplayes benefits experise 2089 21618 268 94
Rates and taxes s6l 2581 0.63
Legal and professional fiaes 40,52 16.23 55884
Rent - 937 6161
Miscellansaus expenses 933 10616 108.97
85.25 373.75 9498.99

30. Deferred tax nssms~ are recogmsed for unused tax losses to the extent that it is probable thal taxable profit will be avalnble against which the losses can be utilised. Significant
i5 required to determine the amount of deferred tax assets that can be recogmsed, based upon the likely timing and the level of future taxable profics
together with future tax planning strategies. The Company has not recorded deferred tax asset as at 31 Dee 2017 on tax losses as presently thera 15 no evidence of virtual

certanty avarlable to absorh such losses in near future
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First-time adoption of Ind AS

These financial statements, for the year ended 31 December 2017, are the first the company has prepared in accordanes with Ind AS. For periods up to and
including the year ended 31 December 2016, the Company prepared 1ts financial statements in accordance with accounting standards notified under section
133 of the Companies Act 2013, read together with paragraph 7 of the Companies { Accounts) Rules, 2014 (Indian GAAP).

Accordingly, the company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 December 2017, together with
the comparative period data as at and for the year ended 31 December 2016, as described in the summary of significant accounting policies. In preparing
these financial statements, the Company's opening balance sheet was prepared as at | January 2016, the Company's date of transition to Ind AS, This note
explains the prineipal adjustments made by the Company in restating its Indian GAAP financial statements, including the balance sheet as at | January 2016
and the financial statements as at and for the vear ended 31 December 2016

Exemptions applied
Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements under Ind AS. The Company has
applied the following exemptions:

a) Deemed Cost for PPE and Intangible assets

Ind AS 101 permits a first tme adopter to elect to continue with the carrying value for afl of its property, plant and equipment as recognized in the financial
statemnents as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of transition after
making necessary adjustment for de-commissioning liabilities. This exemption has been used for intangible assets covered by Ind AS 38 and Intangible
assets covered by Ind AS 40 nvestment properties.

On transition to Ind AS, the company has elected to continue with the carrying value of all of its property, plant and equipment and intangible assets
recognized as at January 1, 2016 measured as per previous GAAP and use that carrying value as the deemed cost of property, plant and équipment and
mtangible assets.

b} Business Combination

Ind AS 101 provides the eption to apply Ind AS 103 prospectively from the transition date or from a specific date prior to the transition date, This provides
relief from full retrospective application that would require restatement of all business combinations prior to the transition date. The company elected to
apply Ind AS 103 prospectively to business combinations oceurring after its transition date, Business combinations occurning prior to the transttion date
have not been restated.

Ind AS mandatory exceptions

¢) Estimates

An Entity’s estimales m accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same date in
accordance with previous GAAP (after adjustment to reflect any difference in accounting policies). unless there ts ohjective evidence that those estimates
are in error.

Ind AS estimates as at | January, 2016 are consistent with the estimates as at the same date made in conformity with previous GAAP,

Reconciliations between previous GAAP and Ind AS
Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior perfods. The following tables represent the
reconeiliations from previous GAAP to Ind AS

(This space (s itentionally left blank)
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Particulars Balance Sheet as at 31 December 2016 Opening Balance Sheet as at | January
2016
1IGAAP Effeet of Ind AS 1GAAP Effect of Ind AS
transition to transition to
Ind-AS Ind-AS
Assets

Non-current assets

Property, plant and equipment 3077 - 30.77 209 - 209
Capital work-in-progress 18,070.82 - 18,070.82 17,119.71 - 17,119.71
Intangible assets 550,71 - 550,71 608 68 - 608 68

Financial assets
Loans and advances 291.17 - 29117 21846 - 21846
Other assets 2567898 - 2567898 25.540,56 - 25,940,356
44,622.45 - 44.622.45 43,889.50 - 43.889.50

Current assets

Financial assets

Other financial assets 7.03 - 7.03 4.59 - 459
Investments . - - 1,987.52 - 1,987.52
Balance with banks 1,003.71 - 1,003.71 2943 - 2043
Other assets 73732 - 737.32 819.93 - 81993
1,748.06 - 1,748.06 2.841.47 - 2,841.47

Total assets 46,370.51 - 46,370.51 46,730.97 - 46,730.97

Equity and liabilities

Equity
Equity share capital 10,488.05 - 10,488.05 10,488 05 - 10,488,035
Other equity D 25,591.63 213277 28344 40 26,374.57 2,743.59 29.118.16
36,079.68 2,752,717 38,832.45 36,862.62 2,743.59 39,606.21
Non-current liabilities
Financial liabilities
Borrowings A 6.848.69 608.18 7,456.87 6,114.24 T16.94 6,831,18
Other financial habilities A 336095 (3,36095) - 241649 (2,416.49) -
10,209.64 (2,752.77) 7456.87 8,530.73 (1,699.55) 6,831.18
Current linbilities
Financtal Liabulities 71.56 - 71.56 244 74 - 244.74
Other habilites A 9.63 - 9.63 1,092 88 (1.044.04) 4884
81.19 - 81.19 1,337.62 (1,044.04) 293.58
Total liabilities 10,290.83 (2,752.77) 7,538.06 9,868.35 (2,743.59) 7,124.76

Total equity and liabilities 46,370.51 - 46,370.51 46,730.97 - 46,730.97
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Reconciliation of total ecomprehensive income for the year ended 31 December 2016

Particulars Notes to [GAAP Etfect of Ind AS
First time 31-Dec-16 |transition to| 31_.pec-16
adoption Ind-AS

Income

Other income 100.90 - 100.90

Total Income (1) 100.90 - 100.90

Expenses

Finance costs B 70549 (9.18) 696.31

Depreciation and amortization expense 61.92 - 61.92

Other expenses 116,43 - 116,43

Total Expense (IT) §83.84 (9.18) 874.66

Profit before tax (782.94) 9.18 (773.76)

Tax expenses
Current tax - = =

Deferred tax = - -

Total tax expense - m &

Loss after tax (782.94) 9.18 (773.76)

Other comprehensive income C
Items that will not be reclassified subsequently to Profit & Loss
Remeasurement gain/{losses) of net defined benefit plans - - -

Income tax effect " - =

Other comprehensive income for the year, net of tax - - -

Total comprehensive income for the year, net of tax (782.94) 918 (773.76)
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Rupees in lakhs, unless otherwise statec

Impact of Ind AS adoption on the statements of cash flows for the year ended 31 March 2016

Notes Previous GAAP Adjustment Ind AS
Cash flow from operating activities (351.05) - (351.05)
Cash flow from investing activities 1,395.87 - 1,395 87
Cash flow from financing activities (70.54) = (70.54)
Net increase/(decrease) in cash and cash equivalents 974.28 - 974.28
Cash and cash equivalents | January 20116 11.40 - 1140
Cash and cash equivalents 31 December 2016 E 985.68 3 985.68

Notes to the reconciliation of equity as at 1 January 2016 and 31 December 2016 and profit or loss for the year ended 31 December 2016:

Borrowings and Other financial liabilities

(1) Long term loan from Zuari Cement Limited carries an imterest at SBI base rate plus 1% per annum. Loan is repayable in 12 equal quarterly
instalment along with interest from expiry of 10 years from the date of Loan.

As interest 15 payable from expiry of 10 years from the date of loan, the principal loan amount is fair valued to reflect the payment moratorium
period and subsequently carried at amortised cost. On fair valuation Rs. 2,067 60 lakhs representing the difference between the loan given and fair
value of the loan is accounted as Additional Paid In Capital in accordance with Ind AS 109 as on transition date January 1, 2016, December 31,
2016 and December 31, 2017

Finance costs
As Ind AS 37 provides that where discounting is used. the carrying amount of a provision/borrowings increases in each period to reflect the passage
of time. This increase is recognised as finance cost in Statement of Profit and Loss for the year ended December 31, 2016.

Other comprehensive income

Under Ind AS. all items of income and expense recognised i a period should be included in profit or loss for the period, unless a standard requires
or permits otherwise tems of income and expense that are not recognised in profit or loss but are shown in the statement of profit and loss includes
remeasurements of defined benefit plans and effective portion of gains and losses on cash flow hedging mstruments, if any. The concept of other
comprehensive income did not exist under previous GAAP

Retained earnings
Retained earnings as at January 1, 2016 has been adjusted consequent to the above Ind AS transition adjustments.

Statement of cash flows:
The transition from previous GAAP to Ind AS has not had a material impact on the statement of cash flows

(This space is intentionally left blank)
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Previous yeor figures

Previous year figures have been regrouped / reclassified, where necessary, to conform to this year's classification.
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